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CARNEGIE  Corporation  of  New  York,  established  by- 
Andrew  Carnegie  in  1 91 1,  is  for  the  advancement  and 
diffusion  of  knowledge  and  understanding  among  the  peo¬ 
ple  of  the  United  States  and  the  British  Dominions  and 
Colonies.  Its  endowment  consists  of  two  funds  totaling 
1135,000,000,  one  of  which,  |io,ooo,ooo,  is  applicable  in 
the  British  Dominions  and  Colonies.  The  income  only  is 
subject  to  the  disposal  of  the  Trustees.  Before  creating 
Carnegie  Corporation,  Mr.  Carnegie  had  founded  and  en¬ 
dowed  separately  five  other  agencies  in  the  United  States: 

Carnegie  Institute  of  Pittsburgh,  1896,  comprising  a  museum  of  fine 
arts;  a  music  hall;  a  museum  of  natural  history;  a  public  library;  and 
an  associated  institute  of  technology,  with  a  library  school. 

Carnegie  Institution  of  Washington,  1902,  to  encourage  scientific 
research. 

Carnegie  Hero  Fund  Commission,  1904,  to  recognize  heroic  acts  per¬ 
formed  in  the  peaceful  walks  of  life. 

Carnegie  Foundation  for  the  Advancement  of  Teaching,  1905,  to  pro¬ 
vide  retiring  pensions  for  teachers  and  to  advance  higher  education. 

Carnegie  Endowment  for  International  Peace,  1910,  to  serve  the 
purpose  indicated  by  its  name. 

Similarly  in  other  areas: 

Carnegie  Trust  for  the  Universities  of  Scotland,  1902,  for  improve¬ 
ment  of  the  four  Scottish  universities,  for  payment  of  student  fees,  and 
for  extramural  educational  activities. 

Carnegie  Dunfermline  Trust,  1903,  for  betterment  of  social  conditions 
in  Mr.  Carnegie’s  native  town  of  Dunfermline. 

Carnegie  Hero  Fund  Trust,  1908,  to  recognize  heroic  acts  performed 
in  the  peaceful  walks  of  life,  in  Great  Britain  and  Ireland. 

Carnegie  Hero  Funds  in  Europe,  for  the  same  purposes  as  indicated 
for  other  Hero  Funds,  established  during  1909-11  in  France,  Germany, 
Norway,  Switzerland,  Netherlands,  Sweden,  Denmark,  Belgium,  and 
Italy.  Since  1917,  the  status  of  these  funds  in  France,  Germany,  and 
Italy  has  not  been  clear. 

Carnegie  United  Kingdom  Trust,  1913,  for  improvement  of  well-being 
of  the  people  of  Great  Britain  and  Ireland,  chiefly  through  aid  to  educa¬ 
tional  institutions,  and  to  agencies  of  the  drama,  music,  social  services,  etc. 

Each  of  these  agencies  has  its  own  funds,  trustees,  and 
administrative  officers,  and  conducts  its  own  affairs. 
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REPORT  OF  THE  PRESIDENT 


REPORT  OF  THE  PRESIDENT 

For  the  Year  Ended  September  30,  1943 


IN  accordance  with  the  directions  of  the  Trustees,  there  is 
presented  herewith  a  report  of  the  proceedings  of  Carnegie 
Corporation  of  New  York  for  the  fiscal  year  1942-43. 

A  complete  list  of  grants  voted  during  the  year,  totaling 
$2,562,900,  will  be  found  in  the  Report  of  the  Secretary  on 
pages  45  to  49,  and  a  detailed  report  of  the  financial  operations 
of  the  Corporation  in  the  Report  of  the  Treasurer,  beginning  on 
page  57. 

As  shown  by  the  Treasurer,  the  total  assets  of  the  Corpora¬ 
tion  are  $168,182,606.  Of  this,  the  sum  of  $135,336,867  repre¬ 
sents  the  endowment  and  legacy  which  compose  the  permanent 
and  major  income-producing  funds  given  by  Mr.  Carnegie  to 
the  Corporation.  The  additional  assets  cover  unpaid  obliga¬ 
tions  other  than  those  charged  to  future  income  and  also  pro¬ 
vide  a  margin  of  protection  against  depreciation  in  the  market 
value  of  securities.  The  income  for  the  year  was  $4,114,552.76 
in  the  Main  Endowment  Fund,  applicable  to  the  United  States, 
and  $355,288.12  in  the  fund  applicable  to  the  British  Domin¬ 
ions  and  Colonies.  The  income  in  the  larger  fund  was  equivalent 
to  2.70%  on  the  investment  in  securities  and  the  income  in  the 
smaller  fund,  to  2.71%. 


THE  FACT  OF  CHANGE 

Andrew  Carnegie  touched  life  at  many  points.  He  engaged  in 
many  different  kinds  of  business  enterprise.  He  was  quick  to 
recognize  new  opportunities,  quick  to  discard  obsolete  prac¬ 
tices.  He  was  alert  to  changed  circumstances.  His  interests  in 
the  life  of  his  day  were  spontaneous,  whether  interpreted  by 
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the  industrialist,  the  scientist,  the  artist,  or  the  scholar.  His 
sympathies  were  broad  and  his  interests  catholic.  He  had  un¬ 
bounded  faith  in  his  own  capacity  and  that  of  his  associates  to 
make  adjustments  to  changing  times.  For  the  administration 
of  his  philanthropies,  he  created  many  different  trusts,  each 
with  its  separate  charter  and  its  own  governing  board  of 
trustees.  The  fact  that  each  charter  recognizes  the  probability 
of  changed  conditions  reveals  Mr.  Carnegie’s  own  acceptance  of 
the  fact  of  change.  “Conditions  upon  the  earth  inevitably 
change,”  he  said  in  his  letter  of  gift  setting  up  the  Carnegie 
Corporation  of  New  York,  and  he  gave  his  Trustees  “full 
authority  to  change  policy  or  causes  hitherto  aided,  from  time 
to  time,  when  this  in  their  opinion  has  become  necessary  or 
desirable.”  The  Corporation,  founded  in  1911  and  the  last  of  his 
American  foundations,  has  the  broadest  charter. 

The  record  of  the  complex  financial  experience  of  the  Cor¬ 
poration  since  that  time,  analyzed  in  simplest  terms,  reflects  the 
general  financial  experience  not  alone  of  the  United  States  but 
of  the  world.  The  Treasurer  of  the  Corporation,  Mr.  C.  Herbert 
Lee,  has  summarized  the  investment  history  of  the  Corporation 
in  a  pamphlet  published  during  the  year  under  the  title.  The 
Investment  History  of  Carnegie  Corporation  of  New  York.  Copies 
of  this  pamphlet  may  be  had  upon  request. 

The  table  below  affords  an  inclusive  picture  of  the  resources 
of  the  Corporation  through  a  period  of  three  decades. 

Carnegie  Corporation;  Endowment,  Reserves,  and  Income,  1912-1943 


Endowment  Yield 


Year 

and  Legacy 

Reserves 

Income 

(%) 

1912-13 

^125,000,000 

$2,670,000 

$6,018,000 

4-7 

1922-23 

1 25,000,000 

8,659,000 

6,934,000 

5.2 

1932-33 

i35>337,ooo 

22,708,000 

7,105,000 

4-5 

1942-43 

i35>337>ooo 

30.373>ooo 

4,470,000 

2.7 

The  original  endowment  of  $125,000,000  given  during  Mr. 
Carnegie’s  lifetime  was  supplemented,  it  will  be  noted,  by  a 
legacy  of  $10,337,000.  The  reserves  for  various  purposes  have 
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increased  from  ^2,670,000  to  $30,373,000.  By  means  of  these 
reserves,  the  Corporation  has  spread  allocations  for  the  pay¬ 
ment  of  appropriations  for  certain  long-time  interests  over  a 
period  of  years,  and  has  built  up  a  depreciation  reserve  as  par¬ 
tial  protection  of  the  endowment  and  legacy.  The  wide  fluc¬ 
tuations  in  income  reflect  prevailing  rates  of  interest.  The  fact 
that  income  today  is  only  three-fifths  of  the  income  ten  years 
ago  has  modified  the  grant-making  policy  of  the  Corporation. 

Twenty  years  ago,  in  the  opinion  of  many  persons  seeking 
grants,  the  Corporation  could  give  stability  and  permanence 
to  an  undertaking  by  making  to  it  an  endowment  grant  of 
$1,000,000.  On  the  part  of  the  Corporation,  this  amount  would 
represent  simply  the  income  for  one  year  on  about  one-sixth, 
or  $19,250,000,  of  its  capital.  For  the  recipient,  the  endowment 
grant,  it  was  believed,  would  produce  an  income  of  at  least 
$50,000  annually,  with  resultant  stability  of  operation  derived 
from  assured  funds.  Today,  if  the  Corporation  with  its  present 
earning  rate  of  2.7%  wished  to  provide  the  same  degree  of 
stability  for  a  recipient,  it  would  have  to  vote  an  endow¬ 
ment  grant  of  approximately  $2,000,000,  which  would  represent 
the  income  for  one  year  on  more  than  one-half,  or  $77,000,000, 
of  the  total  capital  of  the  Corporation.  Obviously,  whether  the 
Trustees  wish  to  deal  with  endowment  grants  or  merely  to 
apportion  the  annual  income  of  the  Corporation  in  support 
grants  for  a  term  of  years,  they  are  faced  with  a  real  necessity 
of  reducing  either  the  number  of  grants  made  or  the  amounts 
involved — maybe  of  doing  both. 

All  institutions  dependent  upon  endowments,  wholly  or  in 
part,  are  being  forced  to  retrench  or  to  find  new  sources  of  in¬ 
come.  This  explains  the  unending  activity  on  the  part  of  edu¬ 
cational  institutions  and  agencies  to  secure  additional  income  by 
increasing  endowment,  or  by  increasing  small  gifts,  or  by  re¬ 
ceipts  from  the  sale  of  services.  The  officers  responsible  for  these 
undertakings  have  left  no  stone  unturned.  They  have  sought 
to  interest  private  or  public  philanthropies,  alumni  old  and 
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young,  and  they  have  sold  institutional  services  to  industry  and 
government,  either  for  research  or  for  instruction.  On  the  whole, 
they  have  been  measurably  successful  in  meeting  the  changing 
conditions  of  depression  and  war. 


A  RETROSPECT 

The  Carnegie  Corporation,  The  Carnegie  Foundation, 
AND  115  Colleges  and  Universities 

During  the  past  ten  years,  the  Corporation  has  made  in  the 
aggregate  large  grants  to  colleges  and  universities  to  enable 
them  to  carry  forward  specific  projects  in  the  fields  of  research, 
study  and  publication:  231  specific  grants  were  made  to  40 
institutions.  Below  is  shown  the  total  amount  given  to  each 
of  the  10  institutions  receiving  the  largest  amounts;  the  fields 
of  interest  are  also  indicated.  The  variation  of  amounts  appro¬ 
priated  for  activities  in  the  several  fields  of  interest  corresponds 
largely  to  the  variation  made  by  the  colleges  themselves  in 
allocating  their  own  funds  in  these  fields. 

Totals  Received  by  10  Colleges  and  Universities  from 
Carnegie  Corporation:  1933-1943 


Classified  by  Fields  of  Interest 


Institution 

Science 

Humani¬ 
ties  and 
the  Arts 

Social 

Sciences 

Educa¬ 

tion 

Library 

Miscel¬ 

laneous 

Total 

Columbia 

^79,895 

$61,^00 

^76,770 

3171,500 

$5,000 

3394,665 

Yale 

80,000 

74,250 

1 10,300 

,  . 

,  , 

264,550 

Chicago 

6,000 

12,800 

210,000 

228,800 

Harvard 

25,400 

56,000 

93,500 

16,000 

30,000 

220,900 

Rochester 

I"?  1, 000 

75,000 

.  . 

206,000 

Princeton 

.  . 

80,000 

45,500 

,  , 

314,500 

140,000 

Johns  Hopkins 

57,500 

6q,  qoo 

127,000 

Mass.  Inst.  Tech.. 

95,000 

8,000 

,  , 

,  . 

103,000 

Minnesota 

27,000 

,  , 

55,000 

20,000 

102,000 

Brown 

56,000 

30,000 

86,000 

Total 

^551,795 

^385,250 

3393,870 

$282,500 

$245,000 

$14,500 

$1,872,915 

Per  Cent 

29.46 

20.57 

21.03 

15.08 

b 

00 

.78  . 

100% 
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Mr.  Carnegie  expressed  his  interest  in  old  age  provision  for 
college  professors  by  giving  $13,000,000  to  establish  the  Car¬ 
negie  Foundation  for  the  Advancement  of  Teaching.  Succeed¬ 
ing  him,  the  Carnegie  Corporation  of  New  York  has  shown  its 
interest  in  the  same  idea  by  a  succession  of  major  grants  to  the 
Foundation,  totaling  $14,500,000,  and  an  agreement  to  advance 
up  to  $15,000,000  more  to  enable  the  Foundation  to  carry  out 
its  present  pension  plans.  In  addition,  the  Corporation  has 
initiated  and  established  a  system  of  cooperative  annuities 
through  the  Teachers  Insurance  and  Annuity  Association,  to 
which  grants  of  $8,400,000  have  been  made.  To  provide  an¬ 
nuities  supplementing  the  retiring  allowances  paid  by  the  Foun¬ 
dation,  the  Corporation  has  also  appropriated  $6,900,000.  Thus 
the  total  of  Corporation  funds  made  available  for  pensions  and 
annuities  is  $29,800,000  actually  appropriated,  and  an  advance 
of  $15,000,000  more  if  needed. 

It  need  hardly  be  said  that  the  Corporation  has  never  dealt 
directly  with  the  individual  recipients  of  pensions  and  allow¬ 
ances.  Corporation  funds  have  gone  to  the  Foundation  and  to 
the  Association,  each  of  which  has  dealt  differently  and  effec¬ 
tively  with  the  interests  of  the  individual  professor.  Over  and 
above  grants  for  pension  purposes,  the  Corporation  has  carried 
on  for  thirty-two  years  an  extensive  program  in  support  of 
general  and  specific  undertakings  in  educational  institutions. 
The  total  of  Carnegie  money  put  at  the  command  of  colleges 
and  universities  through  the  two  trusts  has  been  great.  An 
examination  of  the  records  of  the  Corporation  and  of  the  Foun¬ 
dation  shows  that,  by  July  i,  1943,  there  were  115  universities 
and  colleges  each  of  which  had  received  a  total  of  more  than 
$100,000  from  the  two  trusts  combined.  These  115  recipients 
together  received  a  total  of  $80,752,943. 

The  table  which  appears  on  the  three  following  pages  is  of 
more  than  cursory  interest. 
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Totals  Received  by  115  Colleges  and  Universities  from  Carnegie 
Corporation  for  Various  Purposes  and  from  Carnegie  Foundation 
FOR  Pension  Purposes,  Previous  to  July  1,  1943 


Recipient 

1  Columbia  University 

2  Harvard  University 

3  Yale  University 

4  Vanderbilt  University 

5  Johns  Hopkins  University 

6  Stanford  University 

7  Cornell  University 

8  McGill  University 

9  Michigan,  University  of 

10  Chicago,  University  of 

1 1  Pennsylvania,  University  of 

12  Tulane  University  of  Louisiana 

13  Princeton  University 

14  California,  University  of 

15  Dalhousie  University 

16  Toronto,  University  of 

17  New  York  University 

18  Minnesota,  University  of 

19  Wisconsin,  University  of 

20  Massachusetts  Inst,  of  Tech. 

21  Wellesley  College 

22  California  Inst,  of  Tech. 

23  Smith  College 

24  Oberlin  College 

25  Kings  College,  Dalhousie 

26  Vassar  College 

27  Cincinnati,  University  of 

28  Dartmouth  College 

29  Stevens  Institute  of  Technology 

30  Missouri,  University  of 

31  Virginia,  University  of 

32  Western  Reserve  University 

33  Wesleyan  University 

34  Lehigh  University 

35  Hampton  Institute 

36  Mount  Holyoke  College 

37  Amherst  College 

38  Swarthmore  College 

39  Queen’s  University 

40  Fisk  University 

41  Indiana  University 


Corporation 

Foundation 

Total 

^3.356, 248 

^3,259,738 

16,615,986 

L493j050 

3,499,652 

4,992,702 

912,425 

2,556,100 

3,468,525 

3>439,9i7 

10,918 

3,450,835 

2,420,979 

891,642 

3,312,621 

1,770,100 

1,346,301 

3,116,401 

197,700 

2,005,886 

2,203,586 

1,202,500 

747,263 

1,949,763 

374,000 

1,532,963 

1,906,963 

1,860,961 

.  . 

1,860,961 

609,625 

1,214,828 

1,824,453 

1,039,187 

700,793 

1,739,980 

604,960 

1,124,751 

1,729,711 

401,894 

1,326,911 

1,728,805 

1,405,126 

155,580 

1,560,706 

243,250 

1,312,010 

1,555,260 

886,694 

548,735 

1,435,429 

292,055 

966,578 

1,258,633 

18,500 

1,217,593 

1,236,093 

111,550 

1,086,150 

1,197,700 

325,196 

726,415 

1,051,61 1 

1,010,750 

3,200 

1,013,950 

293,200 

597,476 

890,676 

212,300 

588,648 

800,948 

800,500 

.  • 

800,500 

310,500 

455,910 

766,410 

450,000 

315,060 

765,060 

202,850 

520,260 

723,110 

439.528 

279,747 

719,275 

3,000 

710,894 

713,894 

163,500 

546,436 

709,936 

151,500 

536,613 

688,113 

368,200 

319,765 

687,965 

294,549 

376,701 

671,250 

666,140 

.  . 

666,140 

256,219 

399,002 

655,221 

91,250 

502,063 

593,313 

278,750 

314,413 

593,163 

402,350 

183,986 

586,336 

547,500 

9,618 

557,118 

4,825 

545,977 

550,802 
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Recipient 

Corporation 

Foundation 

Total 

42 

Rochester,  University  of 

#267,1 50 

#278,833 

#545,983 

43 

Carleton  College 

270,000 

248,683 

518,683 

44 

Polytechnic  Inst,  of  Puerto  Rico 

451,625 

.  • 

451,625 

45 

Hamilton  College 

281,125 

166,771 

447,896 

46 

UnionUniv.  and  Albany  Med.  Coll. 

160,437 

267,274 

427,711 

47 

Beloit  College 

154,650 

268,593 

423,243 

48 

Williams  College 

10,550 

410,989 

421,539 

49 

Purdue  University 

32,314 

362,254 

394,568 

50 

Colorado  College 

185,550 

196,072 

381,622 

51 

North  Carolina,  University  of 

291,000 

81,748 

372,748 

52 

Marquette  University 

363,833 

.  . 

363,833 

53 

Atlanta  University 

277,000 

76,500 

353,500 

54 

Washington  University 

25,500 

315,013 

340,513 

55 

Acadia  University 

328,700 

.  . 

328,700 

56 

Grinnell  College 

142,500 

182,937 

325,437 

57 

Iowa  State  University 

169,650 

154,008 

323,658 

58 

Wells  College 

95,150 

225,702 

320,852 

59 

Meharry  Medical  College 

298,500 

5,826 

304,326 

60 

Drake  University 

50,000 

248,929 

298,929 

61 

Coe  College 

132,575 

166,111 

298,686 

62 

Newfoundland  Memorial  Univ. 

293,325 

•  , 

293,325 

63 

Knox  College 

106,500 

177,614 

284,1 14 

64 

Radcliffe  College 

189,600 

85,715 

275,315 

65 

Dickinson  College 

15,000 

253,852 

268,852 

66 

Bryn  Mawr  College 

249,450 

19,050 

268,500 

67 

Peabody  College 

262,000 

5,298 

267,298 

68 

Lawrence  College 

112,187 

263,850 

152,442 

264,629 

69 

Emory  University 

•  . 

263,850 

70 

Brown  University 

234,880 

15,458 

250,338 

71 

Alberta,  University  of 

244,000 

2,470 

246,470 

72 

Lafayette  College 

233,750 

10,544 

244,294 

73 

Pittsburgh,  University  of 

15,950 

213,311 

229,261 

74 

Northwestern  University 

226,900 

.  . 

226,900 

75 

Hobart  College 

17,250 

204,490 

221,740 

76 

Case  School  of  Applied  Science 

8,250 

205,388 

213,638 

77 

Bowdoin  College 

7,500 

197,354 

204,854 

78 

Centre  College 

125,060 

79,738 

204,798 

79 

Washington  and  Jefferson  Coll. 

30,500 

173,240 

203,740 

80 

Vermont,  University  of 

37,500 

165,697 

203,197 

81 

Tuskegee  Institute 

203,125 

.  • 

203,125 

82 

Antioch  College 

192,700 

3,389 

196,089 

83 

Marietta  College 

88,810 

103,313 

192,123 

84 

Rose  Polytechnic  Institute 

•  • 

187,358 

187,358 

85 

Southwestern  (,Tenn.) 

182,850 

•  . 

182,850 

86 

Wabash  College 

47,500 

134,631 

182,131 
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Recipient 

Corporation 

Foundation 

Total 

87 

Drury  College 

$12,610 

^157,259 

$169,869 

88 

Rensselaer  Polytechnic  Institute 

6,000 

163,626 

169,626 

89 

Trinity  College  (Conn.) 

36,500 

128,156 

164,656 

90 

Worcester  Poly  technic  Institute 

.  . 

160,846 

160,846 

91 

Cornell  College  (Iowa) 

128,187 

30,683 

158,870 

92 

Georgia  School  of  Technology 

158,500 

.  • 

158,500 

93 

Colorado,  University  of 

130,900 

23,621 

154,521 

94 

Saskatchewan,  University  of 

121,500 

33,014 

154,514 

95 

Claremont  Colleges 

152,162 

•  . 

152,162 

96 

Mount  Allison  University 

152,050 

.  . 

152,050 

97 

Clark  University 

.  . 

151,040 

151,040 

98 

Middlebury  College 

5,050 

141,026 

146,076 

99 

Tufts  College 

13,500 

131,099 

144,599 

100 

St.  Francis  Xavier’s  College 

1 44,000 

.  • 

1 44,000 

lOI 

Allegheny  College 

61,879 

81,650 

143,529 

102 

Lake  Erie  College 

112,604 

27,464 

140,068 

103 

Ripon  College 

37,250 

97,981 

i35>23i 

104 

Agnes  Scott  College 

129,250 

.  * 

129,250 

105 

Colgate  University 

128,250 

.  . 

128,250 

106 

Goucher  College 

97,350 

24,580 

121,930 

107 

Sweet  Briar  College 

121,350 

.  . 

121,350 

108 

Converse  College 

101,885 

18,690 

120,575 

109 

Denver,  University  of 

1 20,000 

.  . 

120,000 

no 

Morgan  State  College  (Md.) 

116,000 

.  . 

116,000 

III 

Kenyon  College 

69,250 

42,203 

111,453 

112 

British  Columbia,  University  of 

72,550 

34,017 

106,567 

Oregon,  University  of 

52,785 

49,984 

102,769 

114 

Rockford  College 

101,475 

.  . 

101,475 

115 

Whitman  College 

67,550 

32,872 

100,422 

Total  $39,739>9^^'-  141,012,9821  ^80,752,9431 


1 15  institutions  listed;  94  received  payments  for  pensions. 


1  These  totals  do  not  include  Carnegie  Institute  of  Technology,  to  which  the  Cor¬ 
poration  has  granted  $24,425,377  for  various  purposes,  and  the  Foundation  has  paid 
$98,358  for  pensions. 
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Who  Is  To  Administer  Foundation  Grants? 

In  the  course  of  dealing  with  the  grant-receiving  public,  foun¬ 
dation  executives  have  an  unusual  opportunity  to  become  ac¬ 
quainted  with  those  who  have  an  urge  for  “better  things.”  They 
see  not  only  the  college  executive  who  yearns  for  a  new  building, 
a  new  department,  a  better  faculty,  a  higher  morale,  or  any 
one  of  a  dozen  other  dreams  that  float  around  a  typical  college, 
but  also  those  ambitious  professors  who  crowd  foundation  doors 
with  proposals  for  support  of  all  sorts  of  scholarly  projects. 
Foundation  staff  members  also  see  and  get  to  know  the  persons 
who  direct  the  hundreds  of  associations  and  more  or  less  perma¬ 
nent  agencies  for  the  improvement  of  one  thing  or  another.  To 
meet  the  cumulative  need  thus  reported  in  a  single  year  would 
exhaust  all  the  resources  of  all  the  foundations  immediately.  Of 
necessity  they  must  “pick  and  choose.”  As  a  consequence, 
foundation  officers  spend  much  time  in  analysis  and  considera¬ 
tion  of  requests,  and  in  the  study  of  results  attained  through 
grants  previously  made.  In  the  study  of  the  results  of  grants 
made  by  their  own  foundations  and  from  examination  of  in¬ 
coming  proposals,  they  inevitably  become  familiar  with  the 
prevailing  fiscal  pattern  and  relative  effectiveness  of  hundreds 
of  institutions  and  operating  agencies  within  their  sphere. 

In  recent  years,  proponents  of  causes  have  found  it  relatively 
easy  to  get  money.  It  has  come  from  endowments  and  founda¬ 
tions,  from  taxes,  and  from  gifts  of  alumni  and  industry.  A 
detailed  study  of  current  giving  practice  indicates  that  most 
givers  like  to  name  the  specific  purposes  for  which  money  is  to 
be  used,  all  of  which  is  an  illustration  of  the  old  adage  that  the 
fiddler  calls  the  tune.  Indeed,  the  practice  has  been  to  restrict 
gifts  and  grants  in  such  a  way  as  to  leave  very  little  freedom 
to  the  recipient.  Last  year  Harvard  reported  more  than  400 
separate  gifts,  but  with  the  exception  of  the  alumni  gifts  these 
were  almost  wholly  restricted  to  specified  purposes.  A  recent 
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inquiry  among  some  twenty  distinguished  institutions  showed 
that  less  than  ten  per  cent  of  the  current  gifts  were  free  to 
be  administered  or  allocated  by  the  board  of  trustees  and  the 
executive  officers  of  the  institutions.  Such  restriction  may  well 
be  a  logical  necessity  for  research  sponsored  primarily  by  indus¬ 
trial  organizations  for  the  purpose  of  securing  specific  informa¬ 
tion  relating  to  their  own  business,  but  it  has  likewise  been  the 
policy  of  foundations  to  specify  projects  in  their  own  fields  of 
interest  when  a  grant  is  made.  It  goes  without  saying  that  the 
sponsor  of  the  favored  department  or  project  looks  kindly  upon 
this  method  of  giving.  Departmental  heads  like  to  estab¬ 
lish  their  own  contacts  with  outside  sources  of  income,  whether 
they  be  government  agencies,  foundations,  industry,  or  private 
donors. 

The  very  fact,  however,  that  a  project  gains  recognition 
by  an  outside  giver  adds  greatly  to  the  difficulty  of  the  president 
in  keeping  his  institution  on  an  even  keel.  Illustrations  of  this 
strain  abound.  Only  an  exceptional  president  or  governing 
board  is  willing  to  stand  in  the  way  of  an  independent  effort  to 
finance  an  isolated  project  of  the  institution.  After  a  few  years 
when,  as  almost  always  happens,  the  funds  for  the  isolated 
venture  are  no  longer  forthcoming,  both  the  president  and 
the  board  often  find  themselves  in  an  embarrassing  position.  It 
then  becomes  all  too  evident  that  the  project  has  not  taken 
root  in  the  institution  itself  and  is  not  really  a  part  of  it.  At 
such  a  time  the  importance  and  power  of  the  donor  are  out  of 
scale  with  the  original  intent.  A  foundation  may  find  itself  in 
the  position  of  having  actually  administered  the  gift,  not  only 
by  having  approved  the  project,  but  by  passing  tacitly  on  the 
size  and  salary  of  the  staff,  and  by  agreeing  through  implication 
to  the  conditions  under  which  the  project  was  conducted.  That 
the  foundation  has  the  requisite  wisdom  implied  may  often  be 
doubted.  Satisfactory  judgments  on  these  questions  call  for 
wide  knowledge  of  the  facts  at  issue.  This  would  mean  expan- 
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sion  of  the  foundation  administrative  staff  to  do  many  of  the 
things  which  can  be  done  better  by  the  administrative  staff  of 
the  university  itself.  It  may  well  be  that  in  many  instances 
a  better  way  of  giving  money  to  institutions  would  be  for  the 
giver  to  expect  the  recipient  institution  to  be  capable  and  in¬ 
formed  enough,  and  ready,  to  accept  a  larger  share  of  the 
responsibility  for  determining  the  allocation  of  gifts  to  research, 
to  improvement  in  teaching,  for  equipment,  or  for  other  im¬ 
portant  purposes  within  its  own  organization.  The  desire  to 
respect  the  unitary  character  of  the  institution  and  its  adminis¬ 
trative  responsibility  for  all  activities  within  its  domain  does 
not,  however,  relieve  a  foundation  from  its  obligation  to  main¬ 
tain  an  active  and  critical  interest  in  the  institutions  to  which 
it  makes  grants. 

On  the  other  hand,  the  freedom  of  foundations  to  initiate 
programs  and  to  support  new  activities,  coupled  with  a  broad 
perspective  on  the  whole  educational  system,  is  one  of  their 
primary  assets.  Foundations  such  as  the  Carnegie  Corporation 
have  an  obligation  to  continue  to  use  their  freedom  from  local 
and  regional  prejudices,  and  from  the  pressures  to  which  even 
privately  endowed  educational  institutions  are  subject,  to  foster 
new  ideas  and  to  nurture  the  pioneer  spirit  in  education.  Ex¬ 
perimental  projects  should  be  supported,  but  those  responsible 
for  originating  and  administering  undertakings  aided  for  their 
experimental  values  alone  should  not  expect  the  support  to 
be  continued  long  after  the  undertakings  have  ceased  to  be 
experimental. 

The  record  of  academic  and  foundation  experience  in  the 
administration  of  grants  during  the  past  thirty  years  indicates 
the  necessity  of  a  clearer  understanding  on  the  part  of  both  the 
giver  and  the  recipient  as  to  their  respective  responsibilities  for 
the  personnel,  administration,  and  continuation  of  activities 
made  possible  under  gifts. 
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Operating  Agencies 

In  his  Annual  Report  for  1933  President  Keppel,  looking  back 
over  the  record  of  the  Corporation,  said: 

...  In  the  early  days  of  the  Carnegie  Corporation  .  .  . 
grants  were  limited  almost  wholly  to  libraries,  church 
organs,  and  science  buildings. 

Following  directly  after  the  War  many  of  the  national 
and  local  organizations  for  worthy  purposes  took  on  new 
administrative  functions,  and  many  additional  organiza¬ 
tions  were  created.  From  then  on  large  grants  were  made 
for  the  general  purposes  of  such  organizations,  perhaps  the 
most  conspicuous  being  that  of  ^5,000,000  voted  by  the 
Corporation  in  1919  for  the  National  Research  Council. 
Other  funds  were  distributed  through  these  organizations 
or  upon  their  initiative,  and  this  type  of  distribution  is 
today  an  important  element  in  foundation  activities. 

Previous  to  1933,  the  Corporation  appropriated  major  sums 
to  agencies  of  this  type,  now  referred  to  as  “operating  agencies,” 
but  in  recent  years  the  number  of  large  grants  for  such  pur¬ 
poses  has  steadily  declined.  As  early  as  1933  it  was  evident 
to  the  Corporation  that  the  effectiveness  of  these  groups  varied 
widely.  The  President  observed  that  “it  is  very  easy  to  over¬ 
estimate  the  permanent  usefulness  of  temporary  grants  .  .  . 

No  amount  of  money  can  transform  the  second-rate  into  the 
first-rate,  whether  in  ideas  or  in  organization  or  in  men.” 

Since  that  Report,  the  Corporation  has  given  careful  study 
to  its  relations  to  operating  agencies  and  to  their  place  in  pro¬ 
moting  knowledge,  education,  and  understanding.  A  summary 
shows  that  in  the  thirty  years  between  1911  and  1941,  grants 
amounting  to  $44,678,807  were  made  to  551  operating  agencies 
and  institutions  in  the  United  States  other  than  colleges  and 
universities.  Of  these  551  agencies,  14.5%,  or  80,  received 
$33,346,176,  or  75%  of  the  total. 

During  the  past  five  years  (1938-1943)  only  29  of  these  80 
agencies  have  received  Corporation  grants.  The  29,  together 
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with  the  total  of  grants  received  by  each  through  1943,  may  be 
grouped  as  follows: 

(a)  10  received  their  first  grant  during  1913-1922  inclusive 
National  Academy  of  Sciences,  National  Research 


Council  $8,144,678 

American  Library  Association  3j435>35o 

American  Law  Institute  2,494,197 

Brookings  Institution  2,075,000 

Institute  of  International  Education  1,369,679 

American  Council  on  Education  675,365 

National  Bureau  of  Economic  Research  510,000 

Common  Council  for  American  Unity  203,787 

Institute  of  Public  Administration  199,000 

National  Urban  League  97>5oo 


(l>)  14  received  their  first  grant  during  1923-1932  inclusive 


New  York  Academy  of  Medicine  1,775,190 

American  Association  for  Adult  Education  i  >596,897 

American  Council  of  Learned  Societies  700,300 

Council  on  Foreign  Relations  382,230 

Social  Science  Research  Council  316,000 

American  Association  of  Museums  271,450 

Association  of  American  Colleges  269,875 

American  Institute  of  Architects  243,053 

College  Art  Association  182,200 

Workers  Education  Bureau  of  America  140,250 

American  Philosophical  Society  128,424 

Institute  of  Pacific  Relations  127,486 

American  Foundation  for  the  Blind  88,500 

American  Friends  Service  Committee  45,oco 


(c)  5  received  their  first  grant  during  1933-1937  inclusive 


American  Bar  Association  74>ooo 

National  Committee  for  Mental  Hygiene  65,000 

New  York  Law  Society  65,000 

Foreign  Policy  Association  31,000 

National  Committee  on  Maternal  Health  25,000 

Total  $25,731,411 


It  may  be  noted  here  that  at  least  one-third  of  the  agencies 
above  are  now  carrying  on  activities  without  looking  to  the 
Corporation  for  further  funds  either  for  their  general  support 
or  for  support  of  special  projects  and  enterprises. 
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The  effect  of  the  national  emergency  on  operating  agencies 
already  has  been  marked.  Some  have  developed  into  useful  if 
temporary  adjuncts  to  governmental  agencies;  some  have  found 
their  programs  and  effectiveness  greatly  curtailed  from  loss  of 
support  normally  expected,  from  loss  of  personnel,  from  diminu¬ 
tion  of  constituency  or  disappearance  of  outlets.  It  may  be,  too, 
that  some  of  them  have  run  their  course  and  are  now  faced  with 
the  problem  of  gradually  terminating  their  activities.  At  any 
rate,  it  is  reasonable  to  believe  that  many  operating  agencies, 
created  within  the  past  twenty-five  years,  will  be  increasingly 
subject  to  strong  competition  for  funds  on  the  part  of  new 
agencies  arising  from  the  present  emergency  and  the  subse¬ 
quent  period  of  readjustment.  The  degree  to  which  founda¬ 
tions  may  participate  in  aiding  the  continuation  of  existing 
agencies  and  in  encouraging  the  initial  stages  of  new  agencies 
is  a  matter  of  concern  to  all  those  who  have  responsibility  for 
distribution  of  philanthropic  funds.  Certainly  it  is  true,  as  it 
was  not  a  generation  ago,  the  foundations  now  have  the  results 
of  a  quarter  of  a  century  of  experience  to  draw  upon  in  making 
their  decisions  as  to  support  of  such  undertakings. 


Acceptance  of  the  Free  Public  Library 

The  free  public  library  has  become  an  accepted  and  expected 
feature  in  community  life  in  the  United  States.  Its  importance 
and  place  are  now  rarely  subject  to  debate.  The  ownership,  con¬ 
trol,  administration,  and  support  of  free  libraries  made  possible 
by  Carnegie  gifts  are  vested,  as  they  have  always  been,  in  the 
communities  in  which  the  buildings  are  located.  Mr.  Carnegie 
never  attempted,  once  his  conditions  of  gift  were  met,  to  par¬ 
ticipate  in  such  matters,  and  the  Corporation,  following  his  ex¬ 
ample,  has  consistently  declined  to  take  part  directly  or  indi¬ 
rectly  in  the  operation  of  these  libraries.  It  has  devoted  large 
sums,  however,  to  library  extension,  development  of  undergrad- 


REPORT  OF  THE  PRESIDENT  25 

uate  libraries,  support  of  library  schools,  and  stabilization  of  the 
American  Library  Association. 

Dr.  Carl  H.  Milam,  Executive  Secretary  of  the  Association, 
has  recently  summarized  the  public  support  given  to  libraries 
originating  from  Carnegie  gifts.  He  says  that  through  gifts  of 
^41,000,000  from  Mr.  Carnegie  and  the  Corporation  succeeding 
him,  1,681  communities  were  provided  with  public  library  build¬ 
ings.  Figures  as  to  all  these  libraries  are  not  at  hand,  but  avail¬ 
able  records  show  that  during  the  past  twenty  years  the  com¬ 
munities  from  their  own  resources  have  spent  136,500,000  on 
enlargement,  improvement,  and  replacement  of  the  original 
buildings. 

The  communities  accepting  Carnegie  gifts  agreed  to  provide 
through  taxation  for  support  of  these  libraries  an  annual  amount 
equal  to  ten  per  cent  of  the  cost  of  the  building.  Had  this 
amount  alone  been  provided  during  the  past  twenty  years,  the 
1,681  communities  would  have  expended  some  |58o,ooo,ooo  for 
library  services.  Information  from  600  of  these  libraries  shows 
that  for  support  of  these  alone  the  enormous  sum  of  ^343,000,000 
has  been  expended  since  their  establishment. 

In  addition,  it  is  reported  that  when  Mr.  Carnegie  started 
his  library  gifts  there  were  971  free  public  library  buildings 
in  the  United  States.  He  gave  money  for  1,681  more.  To¬ 
day  there  are  6,880  buildings  used  for  free  library  purposes. 
It  may  well  be  noted  here  as  a  significant  tribute  to  the 
American  idea  of  the  use  of  books  that  the  U.  S.  Government 
today  is  reported  to  be  spending  more  than  $13,000,000  annu¬ 
ally  to  provide  books  and  book  services  to  men  in  uniform  in 
more  than  2,000  military  centers. 

Mr.  Carnegie’s  practice  of  making  gifts  only  for  buildings 
induced  communities  to  adopt  positive  and  permanent  meas¬ 
ures  to  provide  books  and  support  from  tax  sources.  More  often 
than  not  the  opening  of  a  library  was  a  notable  event,  one  mark¬ 
ing  the  beginning  of  a  change  in  community  habits  and  think- 
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ing.  Occasionally  today,  members  of  the  older  generation  in  a 
town  arrange  a  public  exercise  to  call  the  attention  of  the 
younger  generation  to  the  importance  of  their  public  heritage 
of  books.  One  example  of  this  happened  during  the  past  year 
when  the  citizens  of  Newnan,  Georgia,  reopened  and  rededi¬ 
cated  their  Carnegie  library.  The  Governor  of  the  State,  a 
member  of  Congress,  a  former  Rhodes  scholar,  scores  of  older 
persons  who  had  grown  up  in  Newnan  and  had  done  their 
early  reading  in  the  library,  were  present  and  participated  in 
what  was  in  effect  a  “revival”  service.  One  citizen  wrote  Mrs. 
Carnegie  in  part  as  follows: 

We  were  greeted  by  a  vast  throng  of  young  and  old 
people,  many  of  whom  had  come  long  distances,  quite  some 
time  before  the  ceremony,  and,  as  the  hour  neared,  more 
and  more  came  to  join  in  the  public  declarations  of  love 
and  respect  for  you  and  for  Mr.  Carnegie.  Many  men  and 
women,  who  were  the  school  boys  and  girls  of  that  day 
long  passed,  lived  those  days  over  again  and  this  pre¬ 
gathering  in  the  library  was  like  an  old-fashioned  party — 
maybe  like  ones  you  used  to  attend  when  you  were  a  girl 
and  when  Mr.  Carnegie  was  a  young  man. 

I  can’t  seem  to  find  adjectives  and  other  words  that 
will  explain  just  how  thrilled  everyone  was  over  the  coming 
of  a  new  day — a  day  of  rededication  and  declaration — and 
I  am  sure  there  never  was  another  just  like  it.  I  have  long 
attended  ceremonies  in  Newnan,  in  church  and  auditorium, 
but  have  yet  to  witness  such  a  revival  as  this  one. 


Grants-in-Aid  to  Individuals 

During  the  past  twenty  years,  the  Corporation  has  made  grants 
through  which  more  than  4,000  individuals  have  been  aided  in 
carrying  on  further  study  in  their  particular  fields  of  interest. 
These  persons  fall  into  several  distinct  classifications. 

In  library  service,  137  advanced  students  have  been  enabled 
to  study  at  library  schools  through  grants  either  directly  from 
the  Corporation  or  indirectly  through  the  American  Library 
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Association.  Eleven  members  of  the  library  or  teaching  staff  of 
colleges  and  universities  have  served  as  specialized  internes  at 
the  Library  of  Congress  under  a  plan  financed  by  a  Corpora¬ 
tion  grant. 

In  art  and  music,  895  students  have  received  Corporation  aid. 
During  1924  to  1930,  80  prospective  teachers  of  art  received 
grants  directly  from  the  Corporation  for  graduate  study.  In 
1934  and  again  in  1942  the  present  occupations  of  the  recipients 
were  ascertained,  and  it  is  gratifying  to  note  that  at  least  three- 
fourths  of  them  occupy  important  positions  in  the  art  field 
today.  Among  these  are  the  director  and  the  assistant  dean  of 
education  of  the  Metropolitan  Museum  of  Art,  the  director  of 
the  Worcester  (Mass.)  Art  Museum,  the  heads  of  the  art  de¬ 
partments  at  the  Universities  of  Iowa,  Pennsylvania,  and  Pitts¬ 
burgh,  and  at  Barnard,  Hollins,  Smith,  and  Wheaton  (Mass.) 
Colleges.  In  the  museum  field,  nearly  100  persons,  in  the  United 
States  and  in  the  Southern  Dominions,  have  received  grants  for 
travel  and  study  abroad.  The  American  Council  of  Learned 
Societies,  through  funds  from  the  Corporation,  has  made  grants 
in  aid  of  research  and  publication  in  fine  arts  and  in  the  fields 
of  the  humanities. 

Through  grants  made  to  the  American  Institute  of  Archi¬ 
tects,  557  art  teachers  and  workers  found  it  possible  to  attend 
specially  organized  summer  art  institutes  held  at  Harvard, 
Pennsylvania  State  College,  and  the  Universities  of  Oregon  and 
Cincinnati.  The  individual  allocations  were  sufficient  for  board, 
room,  and  tuition,  and,  in  some  instances,  for  the  purchase  of 
art  equipment  to  be  used  in  teaching.  It  is  believed  that  these 
grants,  awarded  chiefly  to  art  teachers  and  art  supervisors,  have 
done  much  to  improve  the  quality  of  art  instruction  throughout 
the  country. 

The  Institute  of  International  Education,  through  Corpora¬ 
tion  funds,  has  made  grants  to  244  students  for  summer  study  in 
art  and  archaeology  at  the  Courtauld  Art  Institute  in  London 
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and  at  the  Institute  of  Art  and  Archaeology  at  the  University 
of  Paris.  These  awards  were  made  to  graduate  students  in  art, 
or  to  teachers  of  the  history  of  art  in  colleges  and  universities, 
or  to  museum  teachers. 

At  Yale  University,  35  specialists  selected  chiefly  from  South 
Africa  and  the  British  Colonies  of  Africa,  have  been  aided  in 
prosecuting  studies  in  the  education  of  primitive  peoples.  Also 
at  Yale  in  the  division  of  general  graduate  studies,  some  70  allo¬ 
cations  have  been  made  to  mature  workers  in  adult  education, 
secondary  education,  and  social  work,  for  advanced  study  with¬ 
out  reference  to  degrees. 

Through  grants  to  the  Agricultural  Missions  Foundation, 
98  American  and  British  missionaries,  teachers,  and  civil  serv¬ 
ants  stationed  chiefly  in  British  Africa  have  been  granted  funds 
for  travel  and  for  agricultural  and  rural  training. 

Since  1934  over  $300,000  has  been  granted  to  schools  of 
medicine  and  dentistry.  From  these  appropriations  grants-in- 
aid  to  more  than  100  fellows  have  made  possible  study  and  re¬ 
search  in  dentistry  and  dental  medicine.  Most  of  those  trained 
under  these  grants  have  continued  with  their  research  under¬ 
takings,  and  many  have  become  members  of  the  teaching  staffs 
of  dental  schools. 

The  chief  programs  of  grants-in-aid  in  the  Dominion  of 
Canada  have  been  in  cooperation  with  the  Royal  Society  of 
Canada  and  St.  Michael’s  College  of  the  University  of  Toronto. 
Under  the  grants  to  the  Society  72  graduate  students  have  pur¬ 
sued  advanced  study.  Because  of  present  emergency  conditions 
this  program  has  now  been  discontinued.  The  grants  to  St. 
Michael’s  College  made  it  possible  for  65  students  to  specialize 
primarily  in  medieval  philosophy. 

At  the  Institute  of  Education  of  the  University  of  London, 
through  grants  made  by  the  Corporation,  48  students  and 
teachers  of  the  overseas  Dominions  of  the  British  Empire  have 
been  given  opportunities  for  study. 
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Under  the  auspices  of  the  Colonial  Office  in  London,  60  care¬ 
fully  selected  British  civil  servants  have  been  awarded  grants- 
in-aid  for  travel  and  study.  Most  of  these  grants  have  been  in 
the  fields  of  agriculture,  medicine,  education,  and  forestry. 

In  1937-38  the  Corporation  set  up  a  grant-in-aid  program 
under  its  own  supervision.  Since  that  time  allocations  have 
been  made  to  475  individuals  in  aid  of  scholarly  undertakings 
already  projected.  Most  of  these  grants  have  been  limited  to 
one  year;  few  have  been  continued  beyond  a  two-year  period. 
These  grants  have  been  in  education,  fine  arts,  humanities, 
science,  social  science,  and  library  service.  They  have  been 
sufficient  to  provide  secretarial  and  technical  assistance,  equip¬ 
ment,  travel,  and  other  needs  incident  to  each  undertaking. 

It  is  interesting  to  note  that,  whereas  373  requests  for  such 
grants  to  individuals  were  received  in  1938-39,  only  91  were 
filed  in  1942-43;  of  these,  28  were  granted.  War  activities  and 
demands  in  centers  of  scholarship  at  colleges,  universities,  and 
in  research  institutes  have  notably  decreased  the  opportunity 
for  advanced  study  and  investigation.  The  present  policy  of 
the  Corporation  pending  more  propitious  conditions  is  not  to 
make  further  grants-in-aid. 

To  individuals  in  the  Southern  Dominions  grants-in-aid  have 
been  made  in  the  past  fifteen  years  by  the  Research  Grant 
Board  of  the  Union  of  South  Africa  (now  the  National  Re¬ 
search  Council  and  National  Research  Board),  and  the  Coun¬ 
cils  for  Educational  Research  in  Australia  and  New  Zealand. 
Such  allocations  increase  the  total  of  individuals  aided  by  some 
300.  In  addition  grants  have  been  made  to  244  outstanding 
persons  in  the  Southern  Dominions  for  travel  and  study  in  the 
other  Dominions,  in  Great  Britain,  and  more  commonly,  in  the 
United  States.  Also,  30  distinguished  educators  and  others  from 
the  United  States  and  from  Great  Britain  have  been  sent  to 
the  Dominions  to  observe  conditions  and  to  advise  the  Corpora¬ 
tion  in  developing  its  programs  in  those  areas. 
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These  direct  and  indirect  grants  to  some  4,000  persons  repre¬ 
sent  a  useful,  tangible,  and  proportionate  contribution  on  the 
part  of  the  Corporation  in  the  field  of  encouragement  of 
individuals. 


Dental  Education 

Since  1923,  the  Corporation  has  appropriated  upwards  of 
$1,500,000  for  education  in  the  field  of  dentistry.  During  1923- 
1928,  a  total  of  $106,420  was  voted  to  the  University  of  Cali¬ 
fornia  for  support  of  a  stomatological  research  group  carrying 
on  a  cooperative  study  of  the  causes  of  pyorrhea  and  allied 
conditions.  In  1928-29,  subsequent  to  the  special  inquiry  in 
dental  education  made  by  Dr.  William  J.  Gies  for  the  Carnegie 
Foundation  for  the  Advancement  of  Teaching,  the  Corporation 
voted  grants  totaling  $75,000  for  the  development  of  dental 
school  libraries,  the  largest  allocation  being  made  to  the  Uni¬ 
versity  of  Michigan. 

During  1930-1934,  three  grants  totaling  $45,000  were  made 
to  the  American  Association  of  Dental  Schools,  an  organization 
with  an  extensive  membership  in  both  the  United  States  and 
Canada,  for  a  survey  of  the  undergraduate  curriculum  of 
dental  schools. 

Continuing  its  activities  through  1942-43  in  this  field,  the 
Corporation  has  made  available  $315,500  in  support  of  pro¬ 
grams  of  training  dental  research  students.  In  this  way  it  has 
sought  to  stimulate  research  in  widely  scattered  institutions  as 
shown  below: 


Recipient 

1934-36 

1936-37 

1937-3S 

1938-39 

1939-40 

1^40-41 

1941-43 

Columbia 

^23,500 

,  . 

.. 

Yale 

32,500 

$17,500 

.  . 

.  . 

.  , 

California 

4,000 

4,000 

$4,000 

$4,000 

$2,000 

,  . 

,  , 

Rochester 

1 5,000 

22,500 

22,500 

22,500 

22,500 

$14,000 

$22,000 

Washington 

4,000 

6,000 

6,000 

6,000 

2,000 

,  , 

Illinois 

5,000 

5,000 

7,000 

4,000 

Minnesota 

,  , 

4,000 

6,000 

6,000 

4,000 

2,000 

Pennsylvania 

,  , 

4,000 

4,000 

2,000 

Louisville 

4,000 

2,000 
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The  major  grants  in  dentistry  were  made  to  Harvard  Uni¬ 
versity.  In  1936,  ^350,000  was  appropriated  to  Harvard  for 
endowment  of  dental  research.  Three  years  later,  an  additional 
grant  of  1650,000,  making  a  total  of  $1,000,000  in  Corporation 
grants,  was  appropriated  as  endowment  for  the  newly  estab¬ 
lished  Harvard  School  of  Dental  Medicine.  In  this  enterprise, 
the  Rockefeller  Foundation  and  the  John  and  Mary  R.  Markle 
Foundation  made  large  grants  also,  which,  in  addition  to  the 
resources  of  Harvard  itself,  made  possible  a  dental  school  of  a 
new  type.  However,  the  wartime  need  for  increasing  the  pro¬ 
duction  of  dentists  made  it  impossible  for  the  University  for  the 
present  to  proceed  on  the  lines  originally  outlined.  The  author¬ 
ities,  in  the  light  of  existing  demands  and  opportunities,  mod¬ 
ified  the  program  so  as  to  offer  the  degree  of  doctor  of  dental 
medicine  at  the  end  of  the  fourth  year,  instead  of  at  the  end  of 
the  fifth  year,  as  at  first  planned.  This  program  has  now  been 
formally  approved  by  the  various  standardizing  agencies  in  this 
field,  as  well  as  by  the  Navy  for  training  purposes. 


Indirect  Results  of  Grants 

It  is  always  interesting  to  speculate  on  the  less  direct  results 
of  foundation  grants.  Frequently  a  foundation,  through  experi¬ 
mental  and  exploratory  grants  in  an  unfamiliar  field,  finds  itself 
contributing  to  the  rapid  development  of  an  idea  which  soon 
becomes  almost  universally  accepted.  The  use  of  microfilm  in 
recording  and  disseminating  information  is  a  case  in  point.  The 
Corporation  in  1929,  concerned  with  the  deterioration  of  books 
and  manuscripts  in  public  and  academic  libraries,  made  a  series 
of  grants  to  the  National  Research  Council,  in  conjunction  with 
the  National  Bureau  of  Standards,  for  a  study  of  the  durability 
of  records.  From  paper  the  study  went  to  film,  from  film  to  the 
uses  of  microfilm,  and  later  to  studies  of  the  usefulness  of  sci¬ 
entific  aids  to  learning.  Supplementary  grants  to  university 
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libraries  at  Yale  and  Michigan  and  to  the  New  York  Public 
Library  brought  new  information  as  to  the  usefulness  of  micro¬ 
film  in  recording  and  distributing  the  results  of  research  and  in 
making  accessible  out-of-print  books  and  rare  documents.  To¬ 
day,  the  most  popular  use  of  microfilm,  of  course,  is  in  connec¬ 
tion  with  mail  to  and  from  our  armed  forces.  That  this  rapid 
popularization  of  microfilm  was  made  possible  largely  by  sci¬ 
entific  research  and  invention  on  the  part  of  the  manufacturers 
of  film  and  photographic  and  reproducing  apparatus  is  readily 
admitted,  but  it  is  reasonable  to  assume  that  grants  from  the 
Corporation  and  other  foundations  encouraged  librarians  and 
scholars  to  interest  themselves  in  the  use  of  microfilm  for  their 
purposes  and  thus  to  provide  a  body  of  experience  which  has 
a  bearing  upon  the  present  wider  uses  of  this  medium.  Another 
example  is  the  growing  interest  in  three-dimensional  photog¬ 
raphy,  to  the  early  development  of  which  Professor  Clarence 
Kennedy  of  Smith  College,  under  Corporation  grants  and  aided 
by  commercial  interests,  has  made  notable  contributions. 


Study  of  the  Negro 

For  the  past  five  years  these  Reports  have  contained  references 
to  a  comprehensive  study  of  the  Negro  in  American  life,  carried 
forward  at  the  request  of  the  Corporation  under  the  direction 
of  Dr.  Gunnar  Myrdal  of  the  University  of  Stockholm.  This 
undertaking,  inevitably  delayed  by  war  conditions,  is  now  com¬ 
pleted,  and  the  two  volumes  of  Dr.  Myrdal’s  own  report  with 
four  supplementary  volumes  will  soon  be  available. 

In  addition  to  these  volumes,  the  mass  of  manuscript  material 
prepared  by  staff  members  upon  special  phases  of  the  subject, 
eighty-eight  documents  in  all,  with  a  wealth  of  statistical  and 
other  important  data,  has  been  deposited  in  the  Schomburg 
Collection  of  the  New  York  Public  Library  and  is  there  avail¬ 
able  for  examination.  It  may  be  added  that  the  authors  of  these 
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documents  are  themselves  free  to  publish  them  in  whole  or  in 
part,  and  much  of  the  material  will  doubtless  find  its  way  into 
print. 

Public  interest  in  the  fruits  of  this  inquiry  would  have  been 
great  in  any  case,  but  the  very  factors  which  operated  to  delay 
its  completion,  such  as  the  outbreak  of  the  present  war,  and 
particularly  the  entry  of  the  United  States,  have  served  both 
to  sharpen  and  to  broaden  that  interest.  In  the  analogous 
case  of  another  Corporation  enterprise,  namely,  the  African 
study.  Lord  Hailey’s  report^  is  today  receiving  greater  atten¬ 
tion  and  exerting  more  widespread  influence  than  when  it  was 
published  in  1938. 

There  are  now  more  than  half  a  million  Negroes  in  the  armed 
forces  of  the  United  States,  most  of  them  in  daily  and  hourly 
contact  with  white  officers  and  men,  and  an  unrecorded  but 
equally  large  number  have  entered  industry,  bringing  in  their 
train  difficult  questions  of  housing  and  other  social  adjustments. 
Moreover,  it  is  clear  that  the  treatment  of  minority  groups  will 
constitute  one  of  the  most  crucial  of  postwar  problems,  and  a 
clearer  understanding  than  has  hitherto  been  possible  of  condi¬ 
tions  and  trends  regarding  our  own  great  minority  problem  will 
be  sought  not  only  by  the  American  people  but  by  the  repre¬ 
sentatives  of  other  nations.  For  all  these  reasons,  the  completion 
of  the  enterprise  undertaken  by  the  Corporation  in  1938  will  be 
an  event  of  importance. 

THE  PRESENT  YEAR  1  942-43 

The  experience  of  1917-18  as  far  as  requests  for  aid  are  con¬ 
cerned  has  been  paralleled  during  1942-43.  During  the  three- 
year  war  period,  1915-1918,  proposals  dropped  from  2,210  to 
523.  During  the  past  three  years  the  decline  has  been  from 
1,257  to  478.  This  shift  will  occasion  little  surprise  to  those 
who  are  acquainted  with  the  present  trend  of  men’s  thinking. 

*  An  African  Survey.  A  Study  of  Problems  Arising  in  Africa  South  of  the  Sahara. 
Lord  Hailey,  G.C.S.L,  G.C.I.E.  Oxford  University  Press.  1938.  1837  p. 
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The  Liberal  Arts 

As  already  shown  in  this  Report,  the  Carnegie  Corporation 
and  other  Carnegie  trusts  have  worked  very  closely  with  col¬ 
leges  and  universities  for  many  years.  Most  of  these  institu¬ 
tions  have  been  principally,  if  not  wholly,  devoted  to  the  liberal 
arts.  The  current  manpower  needs  have  resulted  in  a  shift 
in  emphasis  from  liberal  culture  to  training  for  specific  partici¬ 
pation  in  the  present-day  struggle.  In  the  light  of  this  change, 
it  is  small  wonder  that  the  colleges  are  asking  new  questions 
as  to  the  value  of  liberal  arts  and  as  to  the  best  means  of 
attaining  the  ends  implied  in  the  granting  of  the  bachelor  of 
arts  degree.  The  Association  of  American  Colleges  has  spon¬ 
sored  two  special  inquiries  in  this  field:  one  by  Professor  Mark 
Van  Doren  of  Columbia  University,  who  has  written  a  treatise 
setting  forth  the  necessity  for  liberal  arts  in  a  modern  world; 
the  other  by  President  W.  H.  Cowley  of  Hamilton  College,  who 
is  preparing  a  study  of  the  administrative  adjustments  neces¬ 
sary  if  the  liberal  arts  colleges  are  to  maintain  their  favored 
position  as  keepers  of  the  liberal  arts  covenant.  The  American 
Council  on  Education  has  sponsored  a  series  of  conferences  on 
the  same  subject.  Each  of  these  activities  has  had  the  support 
of  the  Corporation. 


Antioch  College 

The  largest  single  grant  made  to  any  college  during  the  year 
by  the  Corporation  was  $50,000  to  Antioch  College,  long  iden¬ 
tified  with  the  ideals  of  its  early  president,  Horace  Mann,  and 
his  unswerving  belief  in  the  unlimited  improvability  of  the 
human  race  through  education.  Twenty  years  ago  Antioch  had 
to  make  a  decision  as  to  whether  or  not  it  should  continue. 
At  that  time  it  had  a  student  body  of  less  than  50  students 
and  a  budget  of  less  than  $20,000,  to  say  nothing  of  indebt- 
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edness.  Through  vigorous  management  and  hard  work,  friends 
old  and  new  rallied  to  the  support  of  this  college.  Its  regis¬ 
tration  is  now  more  than  700  students.  The  annual  budget  is 
nearly  $500,000,  and  in  the  past  year  gifts  in  excess  of  $1,500,000 
have  been  received.  The  Antioch  experience  is  a  striking  dem¬ 
onstration  of  what  can  be  accomplished  through  competent 
administration,  backed  up  by  team  work  on  the  part  of  faculty, 
students,  and  the  college  constituency.  There  is  hope  for  almost 
any  college  if  such  cooperating  elements  are  present. 

Art  Interests 

The  conventional  activities  of  the  college  art  departments  have 
been  seriously  affected  by  the  war.  Materials  for  use  in  art 
have  been  subjected  to  governmental  priorities.  Art  students 
have  been  drawn  directly  into  the  war  under  the  provisions  of 
the  selective  service  system.  Likewise  the  great  expansion  on 
the  technical  front  has  provided  a  new  outlet  for  capable  stu¬ 
dents  in  this  field  to  work  on  blue-prints  and  the  drafting  board. 
The  teaching  staffs  of  art  classes  in  many  instances  have  been 
“converted”  to  such  humdrum  but  important  activities  as 
teaching  mathematics  and  mechanical  drawing.  All  of  these 
facts  have  combined  to  reduce  sharply  the  Corporation  activi¬ 
ties  in  the  field  of  art. 

Institute  of  International  Education 

The  sum  of  $12,000  was  voted  to  the  Institute  of  International 
Education,  toward  continued  support  of  the  American  Univer¬ 
sity  Union  in  London.  For  twenty-four  years,  the  Corporation 
has  contributed  to  the  support  of  the  Institute.  During  this 
period,  a  total  of  $1,373,279  has  been  granted  to  the  organi¬ 
zation,  for  administrative  expenses,  maintenance,  and  for  spe¬ 
cific  activities.  The  Institute  has  found  the  past  year  a  very 
active  one.  It  has  cooperated  with  the  Office  of  the  Coordi- 
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nator  of  Inter-American  Affairs,  with  the  State  Department 
in  administering  Government  funds  for  Chinese  students  in 
the  United  States,  with  the  Division  of  Cultural  Relations 
of  the  United  States  Government,  and  with  the  Turkish  Gov¬ 
ernment  in  administering  stipends  to  Turkish  students  in  the 
United  States.  More  than  ^750,000  from  various  sources  has 
been  spent  through  the  Institute  during  the  year  in  furthering 
education  in  various  countries. 


International  Understanding 

The  Corporation  has  continued  its  interest  in  various  other 
agencies  designed  to  promote  international  understanding. 

Grants  totaling  ^225,300  were  made  to  agencies  and  organiza¬ 
tions  having  to  do  with  our  foreign  relations.  The  list  includes 


Carnegie  Endowment  for  International  Peace  $y^,ooo 

Council  on  Foreign  Relations  48,800 

Institute  of  Pacific  Relations  41,500 

National  Research  Council:  Ethnogeographic  Board  20,000 

Canadian  Institute  of  International  Affairs  15,000 

Princeton  University,  School  of  Public  and  International 

Affairs  15,000 

Foreign  Policy  Association  10,000 


^225,300 

During  the  past  two  decades,  an  average  of  more  than  a  quarter 
of  a  million  dollars  a  year,  or  a  total  of  $5,326,098,  has  been 
granted  to  these  and  to  similar  agencies. 

This  large  amount  devoted  principally  to  undertakings  aimed 
at  the  promotion  of  international  understanding  includes  but  a 
small  part  of  the  $11,000,000  appropriated  through  the  years 
from  the  income  of  the  British  Dominions  and  Colonies  Fund 
($10,000,000)  for  support  and  development  of  public  libraries, 
colleges,  universities,  research  agencies,  and  other  enterprises  of 
social  importance  in  Canada,  South  Africa,  Australia,  New 
Zealand,  British  West  Indies,  and  similar  areas. 


REPORT  OF  THE  PRESIDENT 


37 


British  Dominions  and  Colonies 

In  last  year’s  Report,  reference  was  made  to  the  conditions  which 
brought  the  Trustees  of  the  Corporation  reluctantly  to  the 
conclusion  that,  until  world  conditions  became  more  favorable, 
the  Corporation  would  not  make  new  grants  for  undertakings 
in  the  British  Dominions  and  Colonies,  except  for  projects 
in  Canada,  and  would  not  carry  further  in  those  areas  such 
undertakings  as  were  in  1942  still  in  the  stage  of  negotiation 
and  discussion.  That  policy  has  continued,  of  necessity,  during 
the  year  just  closed,  but  the  Corporation  has  made  every  effort 
to  keep  up  its  contacts  with  strategic  institutions  and  outstand¬ 
ing  persons  in  the  areas  affected.  It  is  hoped  that  the  time  will 
soon  come  when  the  Corporation  can  once  more  resume  its 
practice  of  cooperating  in  the  promotion  of  enterprises  aimed 
at  the  advancement  and  diffusion  of  knowledge  in  Africa,  Aus¬ 
tralia,  and  New  Zealand.  One  element  of  consolation  is  that  the 
unexpended  income  in  the  British  Dominions  and  Colonies 
Fund  is  accumulating  and  will  be  available  for  use  in  worth¬ 
while  opportunities  in  years  to  come.  The  surplus  in  this  Fund 
now  stands  at  $502,726.25. 

It  is  regretfully  recorded  here  that  through  the  death,  on 
July  17,  1943,  of  Sir  Patrick  Duncan,  Governor-General  of  the 
Union  of  South  Africa,  the  Corporation  lost  one  of  its  most 
interested  and  competent  advisers  on  its  program  in  British 
Africa.  Patrick  Duncan,  educated  at  Edinburgh  and  Oxford, 
entered  British  Civil  Service  in  1894  and  became  a  member  of 
Sir  Alfred  Milner’s  group  of  young  administrators,  and  for  a 
long  period  of  forty-two  years  thereafter  devoted  himself  pri¬ 
marily  to  the  interests  of  the  Union  of  South  Africa.  In  1927, 
when  Mr.  Keppel  and  Mr.  Bertram,  in  behalf  of  the  Corpora¬ 
tion,  visited  that  area  to  make  a  survey  of  educational  oppor¬ 
tunities,  Mr.  Duncan,  later  Sir  Patrick,  became  deeply  interested 
in  Corporation  affairs,  served  subsequently  as  financial  trustee 
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for  Corporation  funds  appropriated  for  projects  in  the  Union, 
came  to  the  United  States  in  1932  as  a  guest  of  the  Corporation, 
and  constantly  exerted  his  great  influence  to  make  the  Cor¬ 
poration  program  a  success.  His  contributions  to  the  advance¬ 
ment  and  diffusion  of  knowledge  and  understanding  in  Africa 
are  a  monument  to  his  memory. 


Home  Trust  Company 

During  the  year  Mr.  Lester  has  added  an  unusually  interesting 
chapter  to  the  history  of  the  Corporation  through  publication 
of  a  pamphlet  on  the  Home  Trust  Company  and  its  relationship 
to  the  Corporation.  This  Company  is  a  private  bank  set  up  by 
Mr.  Carnegie  in  1901,  after  his  retirement  from  business,  to 
serve  as  his  personal  financial  agent.  Its  officers  and  directors 
are  officers  of  the  Corporation.  The  Corporation,  however, 
holds  all  the  stock  of  the  Company  except  the  qualifying  shares 
held  by  the  directors. 

For  more  than  forty  years  this  Company  has  gone  quietly 
and  effectively  about  its  Carnegie  business.  It  served  as 
Mr.  Carnegie’s  bank  and  agent;  it  acted  as  executor  of  his  will; 
it  remains  administrator  of  trusts,  totaling  some  $6,700,000, 
from  which  personal  pensions  and  annuities  are  paid  to  those 
who  survive  from  Mr.  Carnegie’s  once  long  list  of  men  and 
women  whom  he  saw  fit  to  include  on  his  “real  roll  of  honor 
and  mutual  affection.”  The  capital  of  these  trusts,  under  agree¬ 
ments  reached  during  the  settlement  of  Mr.  Carnegie’s  estate, 
will  come  to  the  Corporation  upon  the  death  of  the  annuitants. 


Frederick  Paul  Keppel 

It  becomes  the  sad  duty  of  the  writer  of  this  Report  to  record 
here  the  death,  on  September  8,  1943,  of  Frederick  P.  Keppel, 
who  retired  from  the  presidency  of  the  Corporation  in  194I 
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after  nineteen  years  of  distinguished  service.  At  the  time  of  his 
retirement,  as  shown  in  these  Reports  for  1941  and  1942,  the 
Trustees  of  the  Corporation  acknowledged  fully  his  great  con¬ 
tributions  to  the  business  of  organized  giving. 

His  passing  brought  to  an  end  an  extraordinary  career  of 
public  service.  He  was  a  native  New  Yorker,  a  graduate  of 
Columbia  College,  which  he  served  later  as  dean  and  to  which 
he  was  openly  devoted  throughout  his  life.  He  was  an  outstand¬ 
ing  example  of  a  liberally  educated  man  for  whom  the  learning 
process  was  never  ended.  His  interests  were  limited  to  no 
geographical  region;  he  was  widely  known  throughout  the 
English-speaking  world.  Possessed  of  tremendous  physical  vi¬ 
tality  and  mental  alertness,  quick  to  recognize  first-rate  ideas 
and  always  searching  for  the  best,  he  brought  to  the  field  of 
organized  giving  a  freshness  and  directness  that  was  often 
startling  and  never  inappropriate.  His  imagination,  social  con¬ 
sciousness,  and  administrative  skill  have  set  a  pattern  for  both 
the  past  and  the  future  course  of  Carnegie  Corporation  and  the 
agencies  connected  with  it. 

During  his  retirement,  he  took  great  satisfaction  in  returning 
to  public  service  in  Washington,  where  he  had  served  during 
World  War  I  as  Third  Assistant  Secretary  of  War,  to  serve  as 
a  member  of  the  War  Relief  Control  Board  and,  also,  in  the 
State  Department  as  a  member  of  the  Board  of  Appeals  on 
Visa  Cases.  It  is  an  interesting  coincidence  that  his  long  career 
as  president  of  the  Corporation  was  thus  followed,  as  it  had  been 
preceded,  by  a  period  of  distinguished  service  to  his  country. 


CONCLUSION 

Foundations,  like  all  agencies  responsive  to  social  changes,  have 
been  profoundly  affected  during  the  past  year  by  the  disruptive 
influences  of  the  present  emergency.  It  is  but  natural  that  the 
programs  and  activities  of  the  Corporation  should  have  been 
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subject  to  extraordinary  strains  and  limitations.  In  the  business 
of  producing  income  as  in  that  of  distributing  income,  the 
officers  and  Trustees  of  the  Corporation  have  been  faced  with 
new  and  difficult  problems.  The  grant-receiving  public  also  has 
been  greatly  affected  by  the  impact  of  life  organized  for  waging 
war  on  an  unparalleled  scale.  It  seems  fitting  for  the  present, 
and  at  the  closing  of  this  Report,  to  reaffirm  the  resolution  made 
by  the  Trustees  of  the  Corporation  in  1911  when  they  accepted 
from  Mr.  Carnegie  the  deed  of  gift  of  the  Corporation: 

The  Trustees  realize  that  the  execution  of  the  trust 
will  involve  many  difficulties  of  judgment  and  labors  of 
administration,  and  they  assume  their  obligation  in  the 
hope,  and  with  the  intent,  to  perform  their  duties  faith¬ 
fully,  in  a  manner  adequate  to  the  great  purpose  of  the 
trust,  and  in  the  disinterested  public  spirit  which  has 
moved  the  founder  of  the  trust  to  this  great  benefaction. 

Respectfully  submitted, 

Walter  A.  Jessup 

President 
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REPORT  OF  THE  SECRETARY 

For  the  Year  Ended  September  30,  1943 


The  administrative  staff  of  the  Corporation  during  the  year 
has  remained  the  same  as  for  1941-42  except  that  Miss 
Florence  Anderson,  Administrative  Assistant,  was  granted 
leave  of  absence  to  enter  training  for  service  with  the  Marines. 
During  the  continued  leaves  of  absence  of  the  two  assistants  to 
the  President,  their  functions  have  been  performed  primarily 
by  the  Secretary  of  the  Corporation. 

The  Trustees  of  the  Corporation  during  the  year  have  been 


as  follows: 

>  Figures  indicate  year  of  acceptance  of  membership 

Thomas  S.  Arbuthnot  1933  Walter  A.  Jessup  1934 

W.  Randolph  Burgess  1940  Nicholas  Kelley  1936 

Vannevar  Bush  ^939  Russell  Leffingwell  1923 

Nicholas  Murray  Butler  1925  Margaret  Carnegie  Miller  1934 

Samuel  H.  Church  1914  Frederick  Osborn  1936 

Henry  James  1928  Arthur  W.  Page  1934 

Elihu  Root,  Jr.  1937 


The  following  were  members  of  the  Executive  Committee: 
Mr.  Root,  Chairman^  Mr.  Arbuthnot,  Mr.  Butler,  Mr.  James, 
Mr.  Jessup,  and  Mr.  Kelley. 

The  following  were  members  of  the  Finance  Committee: 
Mr.  Leffingwell,  Chairman^  Mr.  Burgess,  Mr.  Jessup,  and  Mr. 
Page. 


CORPORATION  MEETINGS 

During  the  fiscal  year,  meetings  of  the  Board  of  Trustees  were 
held  October  15,  November  17, 1942,  and  January  14,  March  18, 
and  May  20,  1943. 

Since  the  members  of  the  Executive  Committee,  because  of 
individual  engagements  relating  to  the  national  emergency, 
found  it  impossible  to  meet  during  the  year  as  frequently  as 
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usual,  the  Board  of  Trustees  accepted  the  burden  of  transacting 
much  business  which  under  other  conditions  would  have  been 
referred  to  the  Committee.  Two  meetings  of  the  Executive 
Committee  were  held:  one  on  November  5,  1942;  the  other,  on 
September  17,  1943. 

Meetings  of  the  Finance  Committee  were  held  October  6, 
November  6,  December  i,  1942,  and  January  7,  February  9, 
March  9,  April  13,  May  ii,  June  8,  July  13,  and  September 
i5>  1943- 


proposals  CONSIDERED,  1942-43 

During  the  fiscal  year,  478  proposals  were  considered  by  the 
Corporation.  Of  these,  79  received  favorable  consideration,  376 
were  declined,  21  were  carried  over  for  consideration  in  1943-44 
or  later,  2  were  withdrawn. 

Of  the  376  declinations,  25  were  for  public  libraries  or  church 
organs,  6  were  for  personal  or  scholarship  aid,  298  were  outside 
the  fields  of  Corporation  activity,  16  received  adverse  recom¬ 
mendations  from  the  Corporation’s  advisers,  17  apparently 
lacked  significance  beyond  meeting  the  immediate  needs  of  the 
proposers,  3  were  outside  the  limits  of  the  Corporation  Charter, 
and  II  were  for  renewals  of  grants  previously  made  by  the 
Corporation  without  intention  of  continuation. 

Below  is  a  comparison  of  the  number  of  proposals  considered 
yearly,  covering  the  period  1938-1943. 


Year 

Proposals 

Considered 

Grants 

Unfavorable 

Consideration 

Carried 

Over 

1938-39 

1,634 

279 

1,191 

105 

1939-40 

1,206 

196 

845 

155 

1940-41 

1,223 

206 

868 

123 

1941-42 

833 

135 

605 

83 

1942-43 

478 

79 

376 

21 

In  addition  to  the  above,  5  art  and  music  sets  were  allocated 
and  28  requests  for  this  material  were  declined;  28  grants-in-aid 
were  made  from  funds  set  aside  for  discretionary  allocation. 
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APPROPRIATIONS  AUTHORIZED 
Fiscal  Year  1942-43 

Payable  unless  otherwise  stated.  Amounts  in  parentheses  are  allocations 

made  during  from  funds  appropriated  in  previous  years. 


LIBRARY  INTERESTS 

Library  Service  Development  ^2,250 

American  Library  Association,  national  emergency  activi¬ 
ties  ^40,000 

Canadian  Library  Council,  support  (payable  in  varying 

amounts  1942-47)  20,000* 

Library  of  Congress,  library  fellowships  10,000 

Makerere  College  (East  Africa),  library  development  6,250* 

Advisory  Groups  on  Academic  Libraries,  administrative 

expenses  6,000 

St.  Francis  Xavier’s  College,  extension  department  library  (1,500*) 

Total  for  Library  Interests  $82,250 


THE  ARTS 

Art  and  Music  Enterprises  $18,500 

Art  Association  of  Montreal,  educational  program  (payable 

$3,000  annually  1942-44)  $6,000* 

Stadium  Concerts,  Inc.,  support  5,000 

Oratorio  Society,  support  4,000 

National  Orchestral  Association,  support  2,000 

Federation  of  Canadian  Artists,  support 

Association  of  American  Colleges,  choral  library  (1,000) 


Arts  Equipment 

Through  funds  previously  appropriated,  a  set  of  equip¬ 
ment  valued  at  $2,000  was  allocated  to  Queens  College 
(N.  C.)  on  a  cooperative  basis. 

Music  Study  Material  $20,000 

For  purchase  of  material: 

United  States  15,000 

British  Dominions  and  Colonies  5,000* 

Through  these  funds  sets  of  equipment  valued  at  $1,000 
each  were  allocated  to  the  following,  on  a  cooperative 
basis: 

Blue  Mountain  College;  College  of  the  Ozarks;  St. 

Andrews  College  (Canada)*;  Trinity  University  (Texas)  _ 

Total  for  the  Arts  $38,500 


*  From  British  Dominions  and  Colonies  Fund. 
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RESEARCH,  STUDIES,  AND  PUBLICATIONS 

Carnegie  Foundation  for  the  Advancement 

OF  Teaching  ^71,703 

Graduate  record  examinations  in  cooperating  institutions 
Testing  program  for  engineering  students 
Preparation  and  publication  of  the  Educational  Yearbook 
Preparation  of  biography  of  Daniel  Coit  Gilman 
Work  of  cooperative  committee  on  science  teaching  (also 
^2,547  allocated  from  funds  previously  appropriated) 
Revision  of  cumulative  personal  record  forms  and  related 
materials  of  the  American  Council  on  Education 


Carnegie  Institution  of  Washington  ^9,000 

Research  in  embryology,  in  cooperation  with  University 
of  the  Witwatersrand  (payable  l3,ooo  annually  1942-45) 


Universities  and  Colleges  ^27,400 

Princeton  University,  School  of  Public  and  International 
Affairs,  support  of  demographic  research 
University  of  Rochester,  School  of  Medicine  and  Dentistry, 
training  dental  fellows 

Atlanta  University,  preparation  of  biography  of  John  Hope 
McGill  University,  neurological  institute  research 


Various  Agencies  ^188,600 

National  Research  Council,  support  of  ethnogeographic 
board,  $20,000;  support  of  division  of  medical  sciences, 
$17,000;  2  grants  totaling 

Council  on  Foreign  Relations,  research  and  publication 

National  Bureau  of  Economic  Research,  research  and  pro¬ 
gram 

American  Council  on  Education,  program  in  relation  to 
defense  and  higher  education,  2  grants  totaling  $20,000; 
work  of  committee  on  relationships  of  higher  education 
and  the  federal  government,  $3,000  (also  $9,481  allocated 
from  funds  previously  appropriated);  bulletin  of  informa¬ 
tion  to  colleges  ($4,466) 

American  Council  of  Learned  Societies,  publication  of 
meritorious  works  by  American  scholars  in  humanities. 


$50,000 
1 5,000 
2,500 
(2,500) 

2,453 

1,750 


9,000* 


15,000 

10,000 

(5,000) 

2,400* 


37,000 

25,000 

25,000 


23,000 


*  From  British  Dominions  and  Colonies  Fund. 
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^12,500;  program  in  musicology,  ^5,000;  training  in 
archival  administration,  $2,600;  publication  of  8th 
American  Scientific  Congress  ($2,500);  grants  totaling  $21,100 
National  Academy  of  Sciences,  emergency  support  12,000 

Association  of  American  Colleges,  preparation  of  book  on 
liberal  arts  (Van  Doren),  $5,000;  study  of  higher 
education  in  America  (Cowley),  $5,000;  2  grants  totaling  10,000 
Comprehensive  Study  of  the  Negro  in  America,  support  10,000 

Grant-in-aid  for  biography  of  Baron  Paul  d’Estournelles 
de  Constant  (payable  $1,500  annually  1942-44) 

Social  Science  Research  Council,  study  of  foster  children  2,500 
World  Federation  of  Education  Associations,  administra¬ 
tion  (1,800) 

Furtherance  of  scholarly  research  with  which  the  Corpora¬ 
tion  has  already  been  concerned,  for  allocation  20,000 


Total  for  Research,  Studies,  and  Publications  $296,703 


GENERAL 


Professors’  Annuities  $1,500,000 

To  supplement  the  $5,400,000  appropriated  in  1929  (Resolu¬ 
tion  B602)  for  the  purchase  of  annuities  for  professors  who 
may  eventually  be  eligible  to  receive  retiring  allowances  from 
the  Carnegie  Foundation:  Main  Endowment  Fund,  $1,315,000; 

British  Dominions  and  Colonies  Fund,  $185,000.* 


Carnegie  Endowment  for  International  Peace 

Educational  program  in  the  United  States  75)000 

Universities,  Colleges,  and  Schools  $136,500 

Emory  University,  endowment  (120,000) 

Antioch  College,  general  purposes  50,000 

Agnes  Scott  College,  endowment  (30,000) 

Brown  University,  work  in  applied  mathematics  and  me¬ 
chanics  25,000 

Polytechnic  Institute  of  Puerto  Rico,  support  20,000 

McGill  University,  rural  education  program  over  3-year 

period  12,000* 

Wake  Forest  College,  Bowman  Gray  School  of  Medicine, 

department  of  medical  genetics  12,000 


*  From  British  Dominions  and  Colonies  Fund. 
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Pennsylvania  College  for  Women,  final  grant  for  Adjust¬ 
ment  Institute  of  Pittsburgh  (payable  in  varying  amounts, 
1942-44) 

University  of  Western  Ontario,  scholarships  in  language 
school  at  Trois-Pistoles  (payable  $2,500  annually  1942-45) 


General  Agencies  $376,600 

American  Red  Cross,  1943  War  Fund 
Farmers  Federation,  sustaining  fund  for  program  over 
5-year  period  beginning  1942-43 
Institute  of  Pacific  Relations,  support,  $34,000;  expenses 
of  8th  International  Conference,  $7,500;  2  grants 
totaling 

Common  Council  for  American  Unity,  program  in  national 
defense 

Council  on  Foreign  Relations,  program  of  regional  com¬ 
mittees 

Canadian  Institute  of  International  Affairs,  support  of 
information  service  (payable  $5,000  annually  1942-45) 
Institute  of  International  Education,  support  of  American 
University  Union  in  London,  $12,000;  educational 
scholarship,  $1,800*  (also  $1,700*  allocated  from  funds  pre¬ 
viously  appropriated);  grants  totaling 
American  Friends  Service  Committee,  aid  in  relocating 
college  and  university  students  evacuated  from  West 
Coast  for  reasons  of  national  security 
Church  Peace  Union,  educational  program  for  1943-44 
Foreign  Policy  Association,  support,  2  grants  totaling 
Association  of  American  Colleges,  expenses  of  commission 
on  wartime  placement  of  college  faculties 
National  Policy  Committee,  support  of  educational  pro¬ 
gram 

National  Urban  League,  support 

Child  Welfare  League  of  America,  support  of  wartime 
services 

Phelps-Stokes  Fund,  British  African  student  aid 
Committee  of  Trustees  on  Experimental  Programs,  special 
services 

International  Grenfell  Association,  field  worker 
Virgin  Islands  educational  development 


$10,000 

7,500* 

150,000 

50,000 

41.500 

33.500 

23.800 
1 5,000* 

13.800 

10,000 

10,000 

10,000 

5,000 

5,000 

5,000 

2.500 
1,500* 

(1,000) 

(1,000*) 

(1,000) 


*  From  British  Dominions  and  Colonies  Fund. 
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Various  $57,347 

Development  of  Corporation  Program  in  the  National 
Emergency:  Total  appropriated,  $30,000;  allocations  in¬ 
cluded  in  lists  above,  $5,453;  unallocated  ^24,547 


Development  of  Corporation  Programs: 

In  the  United  States:  unallocated 

In  the  British  Dominions  and  Colonies:  Total  appro¬ 
priated,  $15,000*;  allocations  included  in  lists  above, 
$7,200*;  minor  incidental  allocations 
Unallocated 


25,000 


1,539* 

6,261* 


Total  for  General  Interests 


$2,145,447 


Total  Appropriations 


$2,562,9001 


RECAPITULATION 

Library  Interests  $82,250 

The  Arts  38,500 

Research,  Studies,  and  Publications  296,703 

General  2,145,447 

Total  Appropriations  $2,562,900* 

From  Main  Endowment  Fund  $2,282,150 

From  British  Dominions  and  Colonies  Fund  280,750 


*  From  British  Dominions  and  Colonies  Fund. 


*  The  total  of  appropriations  reported  by  the  Treasurer  (^1,062,900)  may  be  adjusted 
to  this  total  by  adding  Ji, 500, 000  appropriated  for  professors’  annuities  and  transferred 
to  Special  Reserves. 


NATIONAL  EMERGENCY  PROGRAM 

The  year  1942-43  was  the  third  in  which  the  Corporation 
made  grants  specifically  for  undertakings  connected  with  the 
national  emergency.  A  list  of  such  grants,  totaling  $1,178,120, 
for  the  two  preceding  years  was  shown  in  the  1942  Report. 
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During  1942-43,  the  Corporation  has  continued  grants  for  similar 
enterprises  by  appropriating  ^490,747  for  the  purposes  shown 
below.  This  brings  the  three-year  total  for  what  has  been 
termed  a  national  emergency  program  to  $1,668,867. 

American  Council  on  Education,  program  relating  to  defense 
and  higher  education,  $20,000;  committee  on  relation¬ 


ships  of  higher  education  and  the  federal  government, 

$12,481;  Bulletin  of  information  to  colleges,  $4,466  $36,947 

American  Friends  Service  Committee,  aid  in  relocating  col¬ 
lege  and  university  students  evacuated  from  West  Coast 
for  reasons  of  national  security  10,000 

American  Library  Association,  national  emergency  activities  40,000 
American  Red  Cross,  1943  War  Fund  150,000 

Association  of  American  Colleges,  expenses  of  commission 
on  wartime  placement  of  college  faculties  5,000 

Brown  University,  work  in  applied  mathematics  and 
mechanics  25,000 

Carnegie  Foundation  for  the  Advancement  of  Teaching, 
testing  program  for  wartime  placement  of  engineering 
students,  $15,000;  work  of  cooperative  committee  on  war¬ 
time  science  teaching,  $5,000  20,000 

Committee  of  Trustees  on  Experimental  Programs,  special 
services  1,000 

Common  Council  for  American  Unity,  work  in  national 

defense  33}5oo 

Council  on  Foreign  Relations,  research  and  publication, 

$25,000;  program  of  regional  committees,  $23,800  48,800 

Foreign  Policy  Association,  support  10,000 

Institute  of  Pacific  Relations,  support,  $34,000;  expenses 

of  8th  International  Conference,  $7,500  4i>5oo 

National  Academy  of  Sciences,  emergency  support  12,000 

National  Policy  Committee,  support  of  educational  program  5,000 
National  Research  Council,  support  of  ethnogeographic 
board,  $20,000;  support  of  division  of  medical  sciences, 

$17,000  37,000 

Princeton  University,  support  of  demographic  research  15,000 

Total  $490,747 
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AUDIT  OF  EXPERIENCE 

The  studies  of  Corporation  activity  over  a  period  of  years  in 
particular  fields,  prepared  chiefly  by  the  Secretary  and  issued 
under  the  title,  Review  Series^  and  forming  a  part  of  the  Audit 
of  Experience  authorized  by  the  Trustees  in  1930,  now  extend 
through  thirty-four  numbers. 

During  the  year  one  number  has  appeared: 

34.  Home  Trust  Company,  1901-1943.  1943.  47  p. 

USEFUL  PUBLICATIONS 

The  influence  of  the  Corporation  in  bringing  useful  publications 
into  being  is  often  indirect.  It  is  difficult  to  make  a  complete 
list  for  any  one  fiscal  year.  The  books  listed  below,  selected 
from  those  issued  during  the  past  year,  may  be  regarded  as 
typical  of  those  in  which  the  Corporation  has  had  a  part.  The 
list  does  not  contain  the  titles  of  books  issued  directly  or  indi¬ 
rectly  through  Corporation  grants  to  such  agencies  as  the 
Brookings  Institution,  the  National  Bureau  of  Economic  Re¬ 
search,  the  Food  Research  Institute  of  Stanford  University,  or 
the  Carnegie  Institution  of  Washington,  all  of  which  regularly 
issue  lists  of  their  publications.  Publishers  are  noted  in  each 
instance. 

UNITED  STATES 

Library  Interests 

Carnegie  Corporation  and  College  Libraries,  1938-1943. 

Thomas  R.  Barcus.  Carnegie  Corporation  of  New  York.  59  p. 
Catalogue  of  The  Icelandic  Collection.  Compiled  by  Halldor 
Hermannsson.  Cornell  University  Press.  295  p. 

Resources  of  New  York  City  Libraries.  Robert  B.  Downs. 

American  Library  Association.  442  p. 

Union  List  of  Microfilms.  Supplement  I  (1942).  Philadelphia 
Bibliographical  Center  and  Union  Library  Catalogue,  Committee 
on  Microphotography.  244  p. 
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Education 

Acceleration  in  the  Colleges.  C.  S.  Marsh.  American  Council 
on  Education.  29  p. 

The  Amateur  Scientist.  W.  Stephen  Thomas.  Norton.  291  p. 
The  Amateur  Spirit  in  Scholarship.  William  S.  Dix.  Western 
Reserve  University  Press.  96  p. 

Directory  of  American  Scholars.  Edited  by  Jaques  Cattell.  The 
Science  Press.  928  p. 

Human  Relations  in  the  Department  Store.  Harold  Lyman 
Holbrook.  77  p. 

Infant  and  Child  in  the  Culture  of  Today.  Arnold  Gesell, 
Frances  L.  Ilg,  in  collaboration  with  Janet  Learned  and  Louise  B. 
Ames.  Harpers.  399  p. 

Problems  of  Employment.  Part  I,  Grade  8B,  Teacher  Series.  67  p. 
Part  II,  Grade  8A,  Pupil  Series.  129  p.  Part  II,  Grade  8 A, 
Teacher  Series.  129  p. 

Problems  of  Training.  Part  I,  Grade  9B,  Pupil  Series.  64  p. 

Some  Endocrinologic  Implications  for  Personality.  J.  M. 
RogofF.  70  p. 

Thirty  Schools  Tell  Their  Story.  Progressive  Education  Asso¬ 
ciation.  Harpers.  802  p. 

We  Talk  and  Write.  L.  J.  O’Rourke.  Scott,  Foresman.  Book  I, 
240  p.  Book  II,  256  p.  Book  III,  320  p. 


Music,  Art,  and  Museums 

Company  Museums.  Laurence  Vail  Coleman.  American  Association 
of  Museums.  173  p. 

The  Future  of  Aesthetics.  Edited  by  Thomas  Munro.  Cleveland 
Museum  of  Art.  1 1 1  p. 

Matthew  Pratt,  1734-1805.  William  Sawitzky.  New  York  His¬ 
torical  Society.  103  p. 

The  Mosaics  of  Haghia  Sophia  at  Istanbul.  Third  Preliminary 
Report.  Thomas  Whittemore.  Oxford  University  Press.  87  p. 


REPORT  OF  THE  SECRETARY 


53 


History,  Politics,  and  Law 

American  Agencies  Interested  in  International  Affairs.  Com¬ 
piled  by  Ruth  Savord.  Council  on  Foreign  Relations.  200  p. 
The  American  Born  in  Canada.  R.  H.  Coats  and  M.  C.  Maclean. 

Carnegie  Endowment  for  International  Peace.  176  p. 

British  Columbia  and  The  United  States,  The  North  Pacific 
Slope  from  Fur  Trade  to  Aviation.  F.  W.  Howay,  W.  N.  Sage, 
and  H.  F.  Angus.  Carnegie  Endowment  for  International  Peace. 
408  p. 

The  Canadian  Born  in  The  United  States.  Leon  E.  Truesdell. 

Carnegie  Endowment  for  International  Peace.  263  p. 

German  Strategy  of  World  Conquest.  Derwent  Whittlesey,  with 
the  collaboration  of  Charles  C.  Colby  and  Richard  Hartshorne. 
Farrar  and  Rinehart.  293  p. 

Intergovernmental  Fiscal  Relations.  Volumes  I-VI.  Submitted 
to  the  Secretary  of  the  Treasury  by  The  Committee  on  Inter¬ 
governmental  Relations,  Treasury  Department. 

International  Air  Transport  and  National  Policy.  Oliver 
James  Lissitzyn.  Council  on  Foreign  Relations.  478  p. 
Military  Man  Power  and  American  Policy.  Proceedings  of  a 
conference  held  at  Princeton,  New  Jersey,  September  25,  1942, 
under  auspices  of  The  Institute  for  Advanced  Study  and  Prince¬ 
ton  University.  97  p. 

Political  Handbook  of  the  World,  1943.  Edited  by  Walter  H. 

Mallory.  Council  on  Foreign  Relations.  202  p. 

The  Red  River  Valley,  1811-1849.  John  Perry  Pritchett.  Car¬ 
negie  Endowment  for  International  Peace.  295  p. 

The  Struggle  for  Airways  in  Latin  America.  William  A.  M. 

Burden.  Council  on  Foreign  Relations.  245  p. 

Taxing  to  Prevent  Inflation.  Carl  Shoup,  Milton  Friedman,  and 
Ruth  P.  Mack.  Columbia  University  Press.  236  p. 

General 

Alcohol  Addiction  &  Chronic  Alcoholism.  Vol.  1.  E.  M.  Jellinek. 
Yale  University  Press.  336  p. 

Business  Reserves  for  Post-War  Survival.  Mark  S.  Massel. 
National  Planning  Association.  132  p. 
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Sixth  Pacific  Science  Congress,  Proceedings  of  the  Pacific 
Science  Association.  VoL  VI.  University  of  California  Press. 
747  P- 

The  Negro’s  Share.  Richard  Sterner,  in  collaboration  with  Lenore 
A.  Epstein,  Ellen  Winston,  and  others.  Harpers.  433  p. 
Patterns  of  Negro  Segregation.  Charles  S.  Johnson.  Harpers. 
332  p. 

The  Myth  of  the  Negro  Past.  Melville  J.  Herskovits.  Harpers. 
374  p.— Previously  Reported. 

Publications  Following  Grants-in-Aid 
Business  as  a  System  of  Power.  Robert  A.  Brady.  Columbia 
University  Press.  340  p. 

Economics  in  Uniform.  Albert  T.  Lauterbach.  Princeton  Univer¬ 
sity  Press.  282  p. 

On  Native  Grounds.  Alfred  Kazin.  Reynal  &  Hitchcock.  541  p. 
The  Philosophy  of  G.  E.  Moore.  Edited  by  Paul  Arthur  Schilpp. 
Northwestern  University.  717  p. 

The  Tragedy  of  European  Labor,  1918-1939.  Adolf  Sturmthal. 

Columbia  University  Press.  389  p. 

Workers*  Education,  A  Wisconsin  Experiment.  Ernest  E. 
Schwarztrauber.  University  of  Wisconsin  Press.  182  p. 


BRITISH  DOMINIONS  AND  COLONIES 

The  Flowering  Plants  of  South  Africa.  Edited  by  E.  P.  Phillips. 

Nos.  85,  86,  and  87.  J.  L.  Van  Schaik,  Ltd.,  Pretoria. 

The  Institutional  Care  of  Dependent  Children  in  New  Zea¬ 
land.  H.  C.  Mathew.  New  Zealand  Council  for  Educational 
Research.  141  p. 

Social  Security  and  Reconstruction  in  Canada.  Harry  M.  Cas¬ 
sidy.  The  Ryerson  Press.  197  p. 
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REPORT  OF  THE  TREASURER 

For  the  Year  Ended  September  30,  1943 


The  financial  statements  of  the  Main  Endowment  Fund 
and  the  British  Dominions  and  Colonies  Fund  of  the 
Carnegie  Corporation  of  New  York  for  the  fiscal  year  ended 
September  30,  1943,  are  submitted  herewith.  As  required  by 
the  By-Laws  of  the  Corporation,  these  statements  have  been 
examined  by  independent  public  accountants,  Messrs.  Price, 
Waterhouse  &  Co.,  who  have  reviewed  in  detail  all  transactions. 
Their  report  is  on  page  64. 

The  significant  changes  in  the  financial  condition  of  the  Cor¬ 
poration  are  shown  in  the  following  comparative  summaries 
based  on  the  balance  sheets  of  the  two  Funds  combined: 


Marketable  Securities: 
Total  Cost 
Market  Value 
U.  S.  Gov’t  Bonds 
Other  Bonds 
Preferred  Stocks 
Common  Stocks 
Cash 

Other  Assets 


Assets 

Sept.  JO,  igp-j  Per  Cent 

1165,455,022.45 
1 6g,g9g, 60^.48 
116,857,653.66  69.48 

15,338,243-14  9-12 

3,516,113.96  2.09 

29,743,011.69  17-69 

145,902.36  .08 

2,581,681.29  1.54 

?i68, 182,606.10  100.00 


(+)  Increase  or  (—)  Decrease 
During  the  Year 

+^2,33  8,044.9 1 
+10,570,618.76 

+$5,646,712.54 

-  6,107,096.95 

-  170,209.48 
+  2,968,638.80 

-  10,374.35 

-  133,331.95 

+^2,194,338.61 


The  cost  value  of  U.  S.  Government  bonds  increased  about 
^5,640,000  during  the  year,  and  such  issues  now  represent  nearly 
70%  of  the  total  security  holdings,  the  largest  proportion  so  far 
recorded.  Common  stock  holdings  increased  about  ^2,970,000 
during  the  year.  Funds  for  the  purchase  of  the  additional  U.  S. 
Government  bonds  and  common  stocks  were  derived  largely 
from  the  proceeds  of  the  sale  or  redemption  of  railroad,  public 
utility,  industrial,  and  Canadian  Government  bonds.  The  total 
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increase  in  all  assets  was  about  $2,200,000.  Since  the  Corpora¬ 
tion  continued  to  subscribe  during  the  year  to  all  issues  of  new 
fully  taxable  Government  bonds,  except  the  very  shortest  ma¬ 
turities,  the  proportion  of  these  fully  taxable  issues  continued 
to  increase  until  at  the  year  end  they  represented  approximately 
85%  of  the  total  U.  S.  Government  bonds  held.  The  market 
value  of  the  assets  invested  in  marketable  securities  was  about 
$4,540,000  in  excess  of  cost,  whereas  a  year  earlier  the  market 
value  was  about  $3,690,000  less  than  cost. 


Liabilities 
Sept.  JO,  1943 

Endowments  and  Legacy  ?I35>336, 867.89 

Depreciation  Reserves  13,243,629.89 

Special  Reserves — Carnegie 

Foundation  Pensions  5,970,000.00 

Appropriations  Payable  ^14,516,433.46 
Less,  Payable  out  of 
future  income — Main 
Endowment  Fund  1,387,051.39 

13,129,382.07 

Surplus — British  Domin¬ 
ions  and  Colonies  Fund  502,726.25 

$168,182,606.10 


(-b)  Increase  or  (— )  Decrease 
During  the  Year 

+?353>789-09 
-f  530,000.00 

+  ?  1 83,743 .70 


-1,032,109.76 

+  1,215,853.46 

+94,696.06 

+$2,194,338.61 


The  increase  in  liabilities  of  some  $2,200,000  arose  from: 

{a)  An  increase  in  Depreciation  Reserves  of  over  $350,000 
from  net  realized  profits; 

{b)  The  scheduled  increase  of  $530,000  in  Special  Reserves — 
Carnegie  Foundation  Pensions  to  provide  for  the  commitment 
made  in  1939; 

{c)  An  increase  in  total  Appropriations  Payable  of  about 
$1,215,000;  and 

{d)  An  increase  of  about  $95,000  in  the  Surplus  of  the  British 
Dominions  and  Colonies  Fund. 

Marketable  securities,  carried  at  about  $4,540,000  below  their 
market  prices,  and  cash  represent  about  98.5%  of  the  Corpora¬ 
tion’s  assets.  The  Depreciation  Reserves,  accumulated  from  net 
profits,  total  some  $13,240,000,  an  increase  of  about  $350,000 


REPORT  OF  THE  TREASURER  59 

during  the  year.  Thus  there  are  assets  sufficient  both  to  cover 
the  Endowments  and  Legacy  and  unpaid  obligations  other  than 
those  scheduled  as  charges  to  future  income,  and  to  provide  a 
considerable  margin  of  protection  against  possible  future  depre¬ 
ciation  in  the  market  value  of  the  securities.  Premiums  on 
bonds  held  (excluding  discounts  on  bonds  purchased  under  par) 
were  reduced  during  the  year  from  about  $2,190,000  to  about 
$1,730,000.  The  Corporation  does  not  amortize  these  pre¬ 
miums,  its  policy  being  to  rely  on  the  Depreciation  Reserves  to 
absorb  any  loss  arising  from  exchange  or  redemption  of  bonds 
purchased  above  par. 

Separate  financial  statements  for  each  Fund  appear  on  pages 
66  to  1 15.  General  comments  thereon  follow. 

I.  Balance  Sheet  Changes — Main  Endowment  Fund 

Total  Assets,  September  30,  1942  53,° 5 5 >5°^ -49 

Add 

(a)  Income  received  and  transferred 

to  Special  Reserves  ^2,716,210.66 

(I/)  Balance  of  income  received  1,583,342.10 
(f)  Increase  in  Depreciation  Reserve  304,367.66 
(d)  Appropriations  of  prior  years  re¬ 
funded  15,219.49 

14,619,139-91 

Less 

(^)  Appropriations  paid  11,839,464.59 

(/)  Professors’ Annuities  purchased  497,221.64 
(£)  Administration  expenses  220,026.05 

2,556,712.28 

Net  increase  2,062,427.63 

Total  Assets,  September  30,  1943  1155,117,936.12 

The  Special  Reserves  for  Carnegie  Foundation  Pensions, 
Carnegie  Institute  of  Technology — 1946,  and  Professors’  An¬ 
nuities  were  increased  from  current  income  by  the  amounts 
previously  set  by  the  Board;  in  addition,  a  special  appropriation 
of  $1,315,000  from  income  of  the  Main  Endowment  Fund  and 
$185,000  from  income  of  the  British  Dominions  and  Colonies 
Fund  was  transferred  to  the  Special  Reserves — Professors’  An¬ 
nuities,  item  (a).  This  special  appropriation  was  made  to  bring 
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the  reserve  to  an  amount  estimated  to  be  adequate  under  pres¬ 
ent  conditions  as  a  result  of  an  analysis  made  in  the  spring  of 
1943  of  the  list  of  eligible  professors  and  the  present  cost  of 
annuities.  From  the  balance  in  the  Special  Reserve  for  Pro¬ 
fessors’  Annuities  there  was  disbursed,  item  (/),  the  cost  of 
annuity  contracts  purchased. 

The  Depreciation  Reserve  increased  some  ^304,000,  item  (c). 
This  reserve  is  credited  with  all  the  profits  and  charged  with  all 
the  losses  from  transactions  in  securities  or  other  assets.  In 
addition,  it  is  credited  with  any  proceeds  in  excess  of  the  rever¬ 
sionary  interests,  which  the  Corporation  received  as  part  of  the 
Legacy,  in  certain  trusts  administered  by  the  Home  Trust 
Company.  The  Reversionary  Interest — Annuitants  Trusts 
was  reduced  ^133,410  as  a  result  of  the  receipt  from  the  Home 
Trust  Company,  Trustee,  of  the  assets  of  a  trust  for  a  deceased 
annuitant,  which  are  now  reflected  in  the  Corporation  cash 
and  security  accounts. 

II.  Income  and  Appropriations — Main  Endowment  Fund 
Total  income  for  the  year  was  $4,1 14,552.76,  or  $164,281. 84 

less  than  the  income  of  the  previous  year. 

Against  the  year’s  income  were  charged  administration  ex¬ 
penses  of  $220,026.05,  increases  in  Special  Reserves  as  de¬ 
scribed  above  of  $2,531,210.66,  and  new  appropriations  of 
$967,150,  leaving  a  balance  of  $396,166.05  available  for  prior 
appropriations.  This  balance  was  carried  over  to  be  added  to 
the  income  of  1943-44. 

III.  Summary  of  Securities  Held — Main  Endowment  Fund 
The  total  cost  of  securities  held  at  the  year  end  was 

$152,473,784.93  as  compared  with  $150,303,099.69  at  the  end 
of  the  previous  year.  These  securities  had  a  market  value  of 
$156,676,300.60,  or  2.75%  more  than  cost.  On  September  30, 
1942,  the  market  value  was  2.32%  less  than  cost.  Income  re- 
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ceived  during  the  year  is  equivalent  to  a  return  of  2.70%  on  the 
investment  in  securities  at  the  year  end,  a  reduction  of  0.15% 
as  compared  with  the  return  of  the  year  before. 


IV.  Balance  Sheet  Changes — British  Dominions  and  Colonies 
Fund 

Total  assets  at  cost  on  September  30, 1 943,  were  %  1 3,064,669. 98, 
an  increase  of  ^131, 910.98  as  shown  in  the  following  analysis: 

Total  Assets,  September  30,  1942  112,932,759.00 

Add 

(a)  Income  received  and  transferred  to 

Special  Reserve  l3o,ooo.oo 

{b')  Balance  of  income  received  325,288.12 

(f)  Increase  in  Depreciation  Reserve  49,421.43 

(</)  Appropriations  of  prior  years  re¬ 
funded  28,915.41 

$433,624.96 

Less 

(^)  Transferred  to  Main  Endowment 
Fund,  Special  Reserve — Profes¬ 
sors’  Annuities  $185,000.00 

(/)  Appropriations  paid  109,556.51 

(^)  Administration  expenses  7,157.47 

30L7I3-98 

Net  increase  131,910.98 

Total  Assets,  September  30,  1943  $13,064,669.98 


There  was  an  increase  in  the  Depreciation  Reserve  from 
realized  profits  of  $49,421.43.  Appropriations  paid  were  only 
$109,556.51,  but  there  was  a  special  transfer  of  $185,000  from 
income  to  the  Special  Reserve — Professors’  Annuities  as  ex¬ 
plained  under  Balance  Sheet  Changes — Main  Endowment  Fund. 

V.  Income  and  Appropriations — British  Dominions  and  Colonies 
Fund 

Total  income  for  the  year  was  $355,288.12  as  against 
$344,992.77  in  the  previous  year.  Against  the  year’s  income 
were  charged  administration  expenses  of  $75157.47,  the  sched¬ 
uled  increase  of  $30,000  in  the  Special  Reserve — Carnegie  Foun¬ 
dation  Pensions,  the  appropriation  of  $185,000  to  the  Special 
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Reserve — Professors’  Annuities  as  referred  to  in  the  preceding 
paragraph,  and  new  appropriations  of  $95,750,  leaving 
$37,380.65  which  was  added  to  surplus  and  is  available  for 
future  appropriation.  Total  surplus  in  the  British  Dominions 
and  Colonies  Fund  is  now  $502,726.25. 

VI.  Summary  of  Securities  Held — British  Dominions  and  Col¬ 

onies  Fund 

The  total  cost  of  marketable  securities  held  at  the  year  end 
was  $12,981,237.52  as  against  $12,813,877.85  at  the  end  of  the 
previous  year.  Market  value  at  the  year  end  was  $13,323,308.88, 
or  2.63%  greater  than  cost.  Market  value  at  the  close  of  the 
preceding  year  was  1.62%  less  than  cost.  During  the  year,  the 
holdings  of  common  stocks  increased  from  $1,744,029.23  to 
$2,254,645.49  and  represented  17.3%  of  total  securities  held  or 
practically  the  same  proportion  as  the  18.0%  of  common  stocks 
held  in  the  Main  Endowment  Fund.  The  income  received 
during  the  year,  equivalent  to  a  return  of  2.71%  on  the  invest¬ 
ment  in  securities  at  the  year  end,  September  30,  1943,  com¬ 
pares  with  a  return  of  2.67%  in  the  preceding  year. 

VII.  Professors'  Annuities 

The  list  of  eligibles  for  professors’  annuities  supplementary 
to  the  retiring  allowances  of  the  Carnegie  Foundation  for  the 
Advancement  of  Teaching  was  reduced  by  13 1  during  the  year 
ended  September  30,  1943,  as  compared  with  139  in  the  preced¬ 
ing  year  and  138  in  the  year  ended  September  30,  1941.  Of  the 
original  2,968,  there  remain  1,388  active  professors  still  eligible. 

A  total  of  $497,221.64  was  spent  from  the  Special  Reserve — 
Professors’  Annuities  to  purchase  102  annuities  during  the  year 
ended  September  30,  1943.  In  the  preceding  year,  1 14  annuities 
were  purchased  at  a  total  cost  of  $547,085.62.  However,  be¬ 
cause  of  the  special  transfers  to  this  Special  Reserve  during  the 
year  ($1,315,000  from  the  Main  Endowment  Fund  and  $185,000 
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from  the  British  Dominions  and  Colonies  Fund),  the  balance 
in  this  Special  Reserve  increased  to  $4,587, 150.79.  A  cumula¬ 
tive  analysis  of  the  causes  of  removal  from  the  list  of  eligible 
professors  is  shown  below: 


Cause  of  Removal 
Retiring  annuities  purchased 
Died  before  age  65 
Died  at  age  65  or  over  before 
retirement 
Resigned 

Retired  before  age  65  on  dis¬ 
ability  allowance  of  Carnegie 
Foundation 
Totals 


Prior  to 

Year  Ended 

Year  Ended 

Oct.  /,  ig^i 

Sept.  JO,  1942  Sept.  30, 1043 

Total 

753 

114 

102 

969 

294 

13 

13 

320 

79 

6 

12 

97 

146 

4 

I 

151 

38 

2 

3 

43 

1,310 

139 

131 

1,580 

/ 

VIII.  The  Corporation' s  Investment  History 

During  the  year,  there  was  prepared  for  the  Board  of  Trus¬ 
tees  a  memorandum  giving  the  outstanding  features  of  the 
investment  history  of  the  Corporation  during  the  eleven  fiscal 
years  ended  September  30,  1942,  and  a  resume  of  earlier  events. 
This  has  been  put  in  pamphlet  form  and  is  available  on  request. 


C.  Herbert  Lee 

Treasurer 


Price,  Waterhouse  &  Co. 


56  Pine  Street 
New  York,  November  12,  1943 


To  THE  Board  of  Trustees, 

Carnegie  Corporation  of  New  York; 

We  have  examined  the  books  and  accounts  of 
Carnegie  Corporation  of  New  York  and  the  exhibits 
and  schedules  comprised  in  the  Treasurer’s  report  for 
the  year  ended  September  30,  1943. 

The  cash  and  security  investments  at  September 
30,  1943,  were  confirmed  by  certificates  obtained  from 
the  depositaries  or  by  inspection.  We  have  reviewed 
in  detail  the  transactions  for  the  year  and  have  satis¬ 
fied  ourselves  by  examination  of  accounting  records  of 
the  Corporation  and  other  supporting  evidence  that 
the  income  from  investments  and  other  cash  receipts 
were  properly  accounted  for  and  that  the  expenditures 
and  security  investment  transactions  were  duly  au¬ 
thorized  and  supported  by  proper  vouchers. 

In  our  opinion,  the  accompanying  balance  sheets. 
Exhibits  1  and  5,  and  the  related  exhibits  and  sched¬ 
ules  are  in  accordance  with  the  books  and  present 
fairly  the  position  of  the  Carnegie  Corporation  of 
New  York  at  September  30, 1943,  and  its  transactions 
for  the  year. 

Price,  Waterhouse  &  Co. 
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Exhibit  1 

MAIN  ENDOWMENT  FUND 
BALANCE  SHEET 
September  30,  1943 


ASSETS 


Cash  in  Banks 

Securities  at  Cost,  Schedule  A 
Bonds 

U.  S.  Government 
Others 
Stocks 
Preferred 
Common 

Total  (Market  $156,676,300.60) 

Reversionary  Interest 
Annuitants  Trusts 

Other  Assets 

Home  Trust  Co.,  Capital  Stock 
Advances  (Resolution  X2313) 

Total 


$133,845.98 


$108,249,853.63 

13,535,168.74 

3,200,396.36 

27,488,366.20 

152,473,784.93 

2,145,673.87 

$334,631.34 

30,000.00 

364,631.34 


$155,117,936.12 


The  balance  sheet  of  the  British  Dominions  and  Colonies  Fund  is  on  pages  100  and  101. 
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MAIN  ENDOWMENT  FUND 
BALANCE  SHEET 
September  30,  1943 


Exhibit  1 


LIABILITIES 


Endowment 

Legacy 

Total 

Depreciation  Reserve,*  Exhibit  2 

Special  Reserves,  Exhibit  2 
Carnegie  Foundation  Pensions  f 
Carnegie  Institute  of  Technology — 1946 
Professors’  Annuities 
Total 

Appropriations  Payable,  Schedule  F 


$115,000,000.00 

10,336,867.89 

$125,336,867.89 

11,945,652.98 


$5,000,000.00 

6,070,000.00 

4,587,150.79 

$1,635,315.85 


15,657,150.79 


Conditional  Appropriation  Payable,  Due  in  1945-46 
Carnegie  Institute  of  Technology  $8,000,000.00 

Less,  Special  Reserve  Established  6,070,000.00 

Balance  1,930,000.00 

Appropriations  Payable  After  Applying  Special  Reserve  3,565,315.85 

Total  $156,504,987.51 


Less,  Appropriations  in  Excess  of  Income  to  Date, 

Payable  Out  of  Future  Income,  Exhibit  3  1,387,051.39 


$155,117,936.12 


*  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and  possible 
loss  of  premiums  in  lieu  of  amortization. 

t  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  British  Dominions 
and  Colonies  Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the 
Advancement  of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total 
not  to  exceed  $15,000,000. 
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Exhibit  2 


Main  Endowment  Fund 


ANALYSIS  OF  RESERVES 
For  Year  Ended  September  30,  1943 

DEPRECIATION  RESERVE 

Balance,  October  1,  1942 

Add,  Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 

Schedule  C 

Balance,  September  30,  1943 


SPECIAL  RESERVES 
Carnegie  Foundation  Pensions 
Balance,  October  1,  1942 
Add,  from  Income,  Exhibit  4 

Balance,  September  30,  1943,  Accumulated  for  the  Commitment 
to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching 


Carnegie  Institute  of  Technology — 1946 
Balance,  October  1,  1942 
Add,  from  Income,  Exhibit  4 

Balance,  September  30,  1943,  Accumulated  to  Pay  Conditional 
Appropriation  Due  in  1945-46 


Professors’  Annuities 
Balance,  October  1,  1942 
Add 

From  Income,  Exhibit  4  $1,436,210.66 

Transferred  from  Income  of  the  British  Dominions 
and  Colonies  Fund,  in  Accordance  with 

Resolution  B1981  (b)  185,000.00 

Total 

Less,  Annuities  Purchased 

Balance,  September  30,  1943,  to  Purchase  Annuities  for  Professors 


$11,641,285.32 

304,367.66 

$11,945,652.98 


$4,500,000.00 

500,000.00 

$5,000,000.00 


$5,475,000.00 

595,000.00 

$6,070,000.00 


$3,463,161.77 


1,621,210.66 

$5,084,372.43 

497,221.64 

$4,587,150.79 
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Main  Endowment  Fund 


Exhibit  3 


APPROPRIATIONS  IN  EXCESS  OF  INCOME  TO  DATE 
PAYABLE  OUT  OF  FUTURE  INCOME 


Balance,  October  1,  1942  (Scheduled  charges  to  future  income: 

J2, 525, 000,  Carnegie  Institute  of  Technology,  less  $105,838.85, 

scheduled  as  available  for  appropriation  in  1942-43)  $2,419,161.15 


Less 

Application  of  Special  Reserve 

Carnegie  Institute  of  Technology — 1946 
Adjustments  of  Appropriations,  Schedule  F 
Not  required 
Refunds 

Income  for  the  Year  Available  for  Prior 
Appropriations,  Exhibit  4 


$595,000.00 

25,724.22 

15,219.49 

396,166.05 

1,032,109.76 


Balance,  September  30,  1943  (Scheduled  charges  to  future  income: 

$1,930,000,  Carnegie  Institute  of  Technology,  less  $542,948.61, 

scheduled  as  available  for  appropriation  in  1943-44)  $1,387,051.39 
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Exhibit  4 


Main  Endowment  Fund 


SUMMARY  OF  INCOME,  EXPENSES  AND  APPROPRIATIONS 

For  Year  Ended  September  30,  1943 


Income 

Dividends  and  Interest  on  Securities,  Schedule  A 
Pension  Trust,  Excess  over  Pensions 
Total 

Administration  Expenses,  Schedule  E 
Net  Income 


$4,114,472.50 

80.26 

$4,114,552.76 

220,026.05 

$3,894,526.71 


Less 

Transferred  to  Special  Reserves 

Carnegie  Foundation  Pensions  $500,000.00 

Carnegie  Institute  of  Technology — 1946  595,000.00 

Professors’  Annuities*  1,436,210.66 

Income  Available  for  Appropriations 

Appropriations  Authorized,  Schedule  F 

Income  for  the  Year  Available  for  Prior  Appropriations 


2,531,210.66 

$1,363,316.05 

967,150.00 

$396,166.05 


*  Includes  $1,315,000,  transferred  to  Special  Reserve,  Professors’  Annuities,  in  accordance  with 
Resolution  B1981(a). 
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Balance,  September  30,  1943  626,500  ?  120,492,600  $152,473,784.93 

Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged,  Schedule  C  $304,367.66 


Schedule  B 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 
As  OF  September  30,  1943 


Bonds 

Par 

Cost 

Market 

U.  S.  Government, 

Treasury 

3yis,  June  15,  1946-49 

$1,000,000 

$1,026,256.67 

$1,058,750.00 

3s,  Sept.  15,  1951-55 

1,500,000 

1,656,093.75 

1,675,781.25 

2J^s,  March  15,  1955-60 

1,750,000 

1,900,349.49 

1,969,843.75 

2^8,  March  15,  1948-51 

1,000,000 

1,049,718.32 

1,072,500.00 

2>^s,  Dec.  15,  1949-53 

3,500,000 

3,649,484.92 

3,747,187.50 

2Ks,  Sept.  15,  1950-52 

1,000,000 

1,032,265.66 

1,075,937.50 

2>^s,  March  15,  1952-54 

4,600,000 

4,752,576.75 

4,789,750.00 

2}4s,  March  15,  1956-58 

4,200,000 

4,294,337.55 

4,366,687.50 

2j^s,  June  15,  1962-67 

9,500,000 

9,500,000.00 

9,541,562.50 

2Ks,  Dec.  15,  1963-68 

2,600,000 

2,600,000.00 

2,604,062.50 

2>^s,  June  15,  1964-69 

1,850,000 

1,850,000.00 

1,850,578.12 

2j^s,  Dec.  15,  1964-69 

3,250,000 

3,250,000.00 

3,250,000.00 

2j^s,  Sept.  15,  1967-72 

5,695,500 

5,706,166.62 

5,738,216.25 

2X8,  June  15,  1952-55 

6,650,000 

6,685,692.27 

6,789,234.37 

2X8,  June  15,  1954-56 

1,250,000 

1,330,234.38 

1,340,234.37 

2s,  March  15,  1948-50 

2,955,000 

2,995,120.69 

3,014,100.00 

2s,  June  15,  1949-51 

6,600,000 

6,665,257.86 

6,699,000.00 

2s,  Sept.  15,  1949-51 

1,900,000 

1,902,456.90 

1,924,937.50 

2s,  Dec.  15,  1949-51 

5,840,000 

5,845,000.00 

5,911,175.00 

2s,  Sept.  15,  1950-52 

2,225,000 

2,226,406.25 

2,239,601.56 

2s,  Sept.  15,  1951-53 

3,350,000 

3,350,000.00 

3,350,000.00 

2s,  Dec.  15,  1951-55 

1,000,000 

1,003,750.00 

1,004,062.50 

2s,  June  15,  1953-55 

1,000,000 

1,034,062.50 

1,052,187.50 

1X8,  June  15,  1948 

2,000,000 

2,004,334.26 

2,024,375.00 

Treasury  Notes 

1X8,  Ser.  A,  Sept.  15,  1947 

1,050,000 

1,050,000.00 

1,055,250.00 

1X8,  Ser.  B,  Dec.  15,  1946 

6,500,000 

6,502,843.75 

6,548,750.00 

1X8,  Ser.  C,  March  15,  1945 

3,940,000 

3,946,053.19 

3,957,237.50 

Is,  Ser.  A,  March  15,  1946 

1,000,000 

999,995.47 

1,000,000.00 

X8,  Ser.  B,  Dec.  15,  1945 

2,500,000 

2,488,602.90 

2,493,750.00 

X8,  Ser.  D,  Sept.  15,  1944 

5,850,000 

5,845,607.82 

5,848,171.87 

Commodity  Credit  Corporation 

Notes 

1X8,  Ser.  G,  Feb.  15,  1945 

1,800,000 

1,807,250.00 

1,802,812.50 

Federal  Farm  Mortgage 

Corporation 

3s,  May  15,  1944-49 

1,000,000 

1,059,651.70 

1,014,375.00 

Home  Owners  Loan  Corporation 

1X8,  Ser.  M,  June  1,  1945-47 

3,661,000 

3,745,404.06 

3,702,186.25 

Reconstruction  Finance 

Corporation  Notes 

Is,  Ser.  W,  April  15,  1944 

1,875,000 

1,876,019.10 

1,876,757.81 

Bonds 

U.  S.  Housing  Authority  Notes 

Par 

Cost 

Market 

l^s,  Ser.  B,  Feb,  1,  1944 
Defense  Savings 

2^s,  Ser.  G,  April  1,  1954 

$1,450,000 

$1,468,860.80 

$1,453,625.00 

(Registered) 

War  Savings 

2^25,  Ser.  G,  Jan.  1,  1955 

50,000 

50,000.00 

50,000.00 

(Registered) 

100,000 

100,000.00 

100,000.00 

Totals 

$106,991,500 

$108,249,853.63 

$108,992,680.60 

American  Telephone  &  Telegraph  Co. 


Deb.  3j^s,  Oct,  1,  1961 

$850,000 

$859,619.88 

$926,500.00 

Deb.  3j^s,  Dec.  1,  1966 

500,000 

510,000.00 

544,375.00 

Conv.  Deb,  3s,  Sept.  1,  1956 
Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

768,000 

844,961.25 

888,960.00 

Adj.  4s,  July  1,  1995  (Stamped) 

Eq.  Tr.  Ctfs.  2j^s,  Ser.  B, 

50,000 

41,985.12 

52,625.00 

Dec.  15,  1943-47 

Blackstone  Valley  Gas  &  Electric  Co., 
Mtge.  &  Col,  Tr.  4s,  Ser.  C, 

250,000 

250,789.50 

254,375.00 

Nov.  1,  1965 

Buffalo  General  Electric  Co., 

Gen.  &  Ref.  4>^s,  Ser.  B, 

150,000 

154,155.00 

166,125.00 

Feb.  1,  1981 

Canada  (Dominion  of). 

500,000 

505,000.00 

554,375.00 

3s,  Ser.  B,  Jan.  15,  1953 

99,000 

99,495.00 

103,826.25 

2j^s,  Ser.  A,  Jan.  15,  1948 

Carolina,  Clinchfield  &  Ohio  Ry,  Co., 

50,000 

50,000.00 

51,812.50 

1st  4s,  Ser.  A,  Sept.  1,  1965 
Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3j4^s,  Ser.  E, 

200,000 

205,143.75 

219,250.00 

Aug.  1,  1996 

Chicago,  Burlington  &  Ouincy  R.  R. 
Co., 

122,000 

124,563.22 

130,235.00 

Gen,  4s,  March  1,  1958 

Chicago  Union  Station  Co., 

10,000 

8,145.38 

9,700.00 

1st  3^s,  Ser.  E,  July  1,  1963 
Cincinnati  Gas  &  Electric  Co., 

160,000 

166,800.00 

176,400.00 

1st  3j^s,  Aug.  1,  1966 

Cleveland  &  Pittsburgh  R.  R.  Co., 

Gen.  S,  F.  3}^s,  Ser.  C, 

253,000 

261,211.38 

277,351.25 

Nov.  1,  1948 

Gen.  S.  F.  3}^s,  Ser.  D, 

62,000 

53,747.50 

66,650.00 

Aug.  1,  1950 

Coal  River  Ry.  Co., 

15,000 

12,909.38 

16,237.50 

1st  4s,  June  1,  1945 

Connecting  Ry.  Co., 

66,000 

74,002.50 

68,392.50 

1st  4s,  March  15,  1951 

125,000 

139,218.75 

137,500.00 

Schedule  B  {continued) 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 


Bonds 

Delaware  Power  &  Light  Co., 

Par 

Cost 

Market 

1st  4>^s,  Jan.  1,  1969 

$82,000 

$78,025.00 

$84,972.50 

1st  4J^s,  July  1,  1971 

Detroit  Edison  Co., 

Gen.  &  Ref.  4s,  Ser.  F, 

129,000 

130,445.00 

132,225.00 

Oct.  1,  1965 

Duquesne  Light  Co., 

379,000 

400,066.25 

419,268.75 

1st  3Ks,  June  1,  1965 

Frick  Coke  Co.,  H.  C., 

775,000 

788,822.50 

846,687.50 

P-M  1st  P.  M.  5s,  July  1,  1944 
Gulf,  Mobile  &  Ohio  R.  R.  Co., 

1,000 

1,107.26 

1,030.00 

Eq.  Tr.  Ctfs.  2.40s,  Aug.  1, 1947-52 
Kansas  City  Terminal  Ry.  Co., 

170,000 

172,826.14 

172,556.25 

1st  4s,  Jan.  1,  1960 

Long  Island  R.  R.  Co., 

100,000 

82,750.00 

107,500.00 

Ref.  4s,  March  1,  1949 

61,000 

58,664.64 

62,830.00 

Ref.  4s,  March  1,  1949  (Stamped) 
Louisville  &  Nashville  R.  R.  Co., 

1st  &  Ref.  4s,  Ser.  D, 

73,000 

70,990.08 

75,372.50 

April  1,  2003 

1st  &  Ref.  3)4s,  Ser.  E, 

100,000 

91,307.50 

96,125.00 

April  1,  2003 

Nebraska  Power  Co., 

150,000 

131,445.00 

138,375.00 

1st  4J^s,  June  1,  1981 

New  York  Central  &  Hudson  River 

R.  R.  Co., 

242,000 

245,973.75 

260,452.50 

3j^s,  July  1,  1997 

New  York  Edison  Co.,  Inc., 

1st  Lien  &  Ref.  3j-^s,  Ser.  D, 

480,000 

388,912.43 

401,400.00 

Oct.  1,  1965 

New  York  &  Queens  Electric  Light  & 
Power  Co., 

500,000 

504,948.75 

543,125.00 

1st  &  Cons.  3>^s,  Nov.  1,  1965 

New  York  &  Westchester  Light  Co., 

500,000 

514,047.50 

551,250.00 

Gen.  4s,  July  1,  2004 

Northern  Pacific  Ry.  Co., 

Prior  Lien  &  Land  Grant  4s, 

450,000 

414,063.75 

474,750.00 

Jan.  1,  1997 

Oregon  R.  R.  &  Navigation  Co., 

30,000 

22,142.45 

26,775.00 

Cons.  4s,  June  1,  1946 

Pacific  Gas  &  Electric  Co., 

338,000 

334,140.00 

359,970.00 

1st  &  Ref.  4s,  Ser.  G,  Dec.  1,  1964 
Pacific  Telephone  &  Telegraph  Co., 

310,000 

324,287.50 

341,387.50 

Ref.  3)4s,  Ser.  B,  April  1,  1966 
Pennsylvania  R.  R.  Co., 

300,000 

313,262.50 

328,500.00 

Gen.  3^s,  Ser.  C,  April  1,  1970 

200,000 

184,500.00 

195,000.00 

(74) 


Bonds 

Pere  Marquette  Ry.  Co., 

Par 

Cost 

Market 

Eq.  Tr.  Ctfs.  lyis,  June  1,  1948-52  $175,000 
Phelps  Dodge  Corporation, 

$172,779.78 

$174,912.50 

Conv.  Deb.  3j^s,  June  15,  1952 
Philadelphia  Electric  Co., 

51,000 

52,441.94 

54,187.50 

1st  &  Ref.  3>^s,  March  1,  1967 
Philadelphia  Electric  Power  Co., 

721,000 

740,515.00 

802,112.50 

1st  5Ks,  Feb.  1,  1972 

Philip  Morris  &  Co.,  Ltd.,  Inc., 

80,500 

89,295.90 

91,166.25 

Deb.  3s,  May  1,  1962 

Safe  Harbor  Water  Power  Corporation, 

147,000 

150,494.91 

155,268.75 

1st  S.  F.  4j^s,  June  1,  1979 

St.  Andrews  Golf  Club, 

306,000 

301,880.75 

343,485.00 

1st  S.  F.  5s,  July  1, 1952  (Registered)  t 
St.  Louis,  Iron  Mountain  &  Southern 

Ry.  Co., 

River  &  Gulf  Div.  1st  4s, 

3,600 

3,600.00 

3,600.00 

May  1,  1933* 

St.  Louis-San  Francisco  Ry.  Co., 

53,000 

35,464.07 

49,555.00 

Prior  Lien  4s,  Ser.  A,  July  1,  1950  f 
Shell  Union  Oil  Corporation, 

300,000 

268,250.00 

105,375.00 

Deb.  2j^s,  July  1,  1954 

300,000 

294,537.50 

301,500.00 

Serial  Notes  l^s,  Jan.  15,  1948 
Southern  Bell  Telephone  &  Telegraph  Co., 

46,000 

46,000.00 

46,000.00 

Deb.  3Xs,  April  1,  1962 
Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3j^s,  Ser.  B, 

325,000 

344,040.82 

351,000.00 

Dec.  1,  1964 

Standard  Oil  Co.  (New  Jersey), 

475,000 

488,815.00 

528,437.50 

Deb.  3s,  June  1,  1961 

Union  Pacific  R.  R.  Co., 

350,000 

350,631.10 

368,812.50 

Deb.  3j^s,  May  1,  1971 

United  New  Jersey  R.  R.  &  Canal  Co., 

1st  3Ks,  March  1,  1951 

125,000 

123,456.25 

130,000.00 

(Registered) 

Vandalia  R.  R.  Co., 

25,000 

21,050.00 

26,250.00 

Cons.  4s,  Ser.  A,  Feb.  1,  1955 

Wabash  R.  R.  Co., 

75,000 

83,312.50 

81,562.50 

1st  4s,  Ser.  A,  Jan.  1,  1971 

West  Penn  Power  Co., 

43,000 

35,102.61 

42,140.00 

1st  3J^s,  Ser.  I,  Jan.  1,  1966 

300,000 

319,025.00 

336,000.00 

Totals  $13,501,100 

$13,535,168.74 

$14,255,607.50 

Totals,  Bonds  $120,492,600 

$121,785,022.37 

$123,248,288.10 

*  Principal  in  default. 


t  Interest  in  default. 


Schedule  B  {continued) 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 


Preferred  Stocks 

Shares 

Cost 

Market 

American  Smelting  &  Refining  Co., 

(cum.)  7% 

1,900 

$260,982.50 

$290,700.00 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

(non-cum.)  5% 

1,500 

102,885.00 

131,812.50 

Bethlehem  Steel  Corporation, 

(cum.)  7% 

2,900 

347,535.00 

340,750.00 

Deere  &  Co.,  (cum.)  7% 

1,900 

51,574.56 

63,175.00 

General  Motors  Corporation, 

(cum.)  ?5. 

10,000 

1,003,878.58 

1,300,000.00 

Goodyear  Tire  &  Rubber  Co., 

(conv.  cum.)  J5. 

3,100 

318,108.82 

333,637.50 

Pure  Oil  Co.,  (cum.)  6% 

300 

25,813.00 

33,825.00 

Pure  Oil  Co.,  (conv.  cum.)  5% 

2,300 

185,978.50 

244,087.50 

U.  S.  Steel  Corporation,  (cum.)  7% 

4,800 

668,627.90 

585,600.00 

Yellow  Truck  &  Coach  Manufacturing 

Co.,  (cum.)  7% 

2,000 

235,012.50 

283,500.00 

Totals,  Preferred  Stocks 

30,700 

$3,200,396.36 

$3,607,087.50 

Common  Stocks 


Air  Reduction  Co.,  Inc. 

12,000 

$592,220.84 

$519,000.00 

Allied  Chemical  &  Dye  Corporation 

3,500 

633,423.19 

536,375.00 

American  Brake  Shoe  Co. 

3,600 

140,302.00 

134,100.00 

American  Can  Co. 

5,900 

562,761.15 

507,400.00 

American  Chicle  Co. 

100 

9,660.00 

10,862.50 

American  Telephone  &  Telegraph  Co. 

3,700 

567,652.53 

577,200.00 

Anaconda  Copper  Mining  Co. 

7,800 

193,693.18 

203,775.00 

Bankers  Trust  Co. 

500 

22,850.00 

23,562.50 

Caterpillar  Tractor  Co. 

9,700 

577,219.12 

471,662.50 

Chase  National  Bank 

1,000 

26,275.00 

36,000.00 

Chesapeake  &  Ohio  Ry.  Co. 

10,100 

381,679.48 

482,275.00 

Chrysler  Corporation 

9,200 

547,407.37 

750,950.00 

Commercial  Investment  Trust  Corporation 

200 

8,295.62 

8,450.00 

Commonwealth  Edison  Co. 

14,000 

384,557.44 

371,000.00 

Consolidated  Edison  Co.  of  New 

York,  Inc. 

10,000 

444,101.56 

230,000.00 

Continental  Can  Co.,  Inc. 

9,000 

353,794.94 

324,000.00 

Continental  Oil  Co. 

16,400 

439,834.98 

551,450.00 

Corn  Products  Refining  Co. 

1,200 

67,693.44 

70,200.00 

Dow  Chemical  Co. 

4,600 

486,965.98 

637,100.00 

Du  Pont  de  Nemours  &  Co.,  E.  I. 

3,900 

689,320.28 

581,100.00 

Eastman  Kodak  Co. 

3,500 

429,435.59 

569,625.00 

General  Electric  Co. 

37,500 

1,211,448.08 

1,453,125.00 

General  Foods  Corporation 

9,000 

370,832.49 

364,500.00 

General  Motors  Corporation 

19,000 

756,898.96 

997,500.00 

(76) 


Common  Stocks 

Guaranty  Trust  Co.  of  New  York 
Gulf  Oil  Corporation 
Hudson  Bay  Mining  &  Smelting  Co., 
Ltd. 

Humble  Oil  &  Refining  Co. 
Ingersoll-Rand  Co. 

Inland  Steel  Co. 

International  Harvester  Co. 
International  Nickel  Co.  of  Canada, 
Ltd. 

Johns-Manville  Corporation 
Kennecott  Copper  Corporation 
Kresge  Co.,  S.  S. 

Libbey-Owens-Ford  Glass  Co. 

Liggett  &  Myers  Tobacco  Co.,  “B” 
Monsanto  Chemical  Co. 

Montgomery  Ward  &  Co.,  Inc. 
National  City  Bank  of  New  York 
National  Lead  Co. 

National  Steel  Corporation 
New  Jersey  Zinc  Co. 

Norfolk  &  Western  Ry.  Co. 
Owens-Illinois  Glass  Co. 

Parke,  Davis  &  Co. 

Penney  Co.,  J.  C. 

Pennsylvania  R.  R.  Co. 

Phelps  Dodge  Corporation 
Phillips  Petroleum  Co. 

Pittsburgh  Plate  Glass  Co. 

Procter  &  Gamble  Co. 

Pullman  Incorporated 
Sears,  Roebuck  &  Co. 
Sherwin-Williams  Co. 

Socony-Vacuum  Oil  Co.,  Inc. 

Sperry  Corporation 
Standard  Oil  Co.  of  California 
Standard  Oil  Co.  (Indiana) 

Standard  Oil  Co.  (N.  J.) 

Standard  Oil  Co.  of  Ohio 
Sterling  Drug  Incorporated 
Texas  Co. 

Texas  Gulf  Sulphur  Co. 

Timken  Roller  Bearing  Co. 
Underwood  Elliott  Fisher  Co. 

Union  Carbide  &  Carbon  Corporation 
Union  Pacific  R.  R.  Co. 

U.  S.  Gypsum  Co. 

Westinghouse  Electric  & 
Manufacturing  Co. 

Woolworth  Co.,  F.  W. 

Totals,  Common  Stocks 


Shares 

Cost 

Market 

100 

$23,875.00 

$30,500.00 

13,000 

526,370.80 

641,875.00 

12,100 

169,946.80 

326,700.00 

3,000 

191,827.12 

233,625.00 

5,100 

410,117.66 

473,025.00 

5,100 

441,827.65 

373,575.00 

12,400 

668,075.28 

886,600.00 

16,600 

501,881.70 

512,525.00 

7,100 

465,583.21 

647,875.00 

20,000 

564,651.98 

622,500.00 

16,000 

367,560.05 

376,000.00 

3,500 

117,191.18 

140,000.00 

3,800 

361,131.63 

266,950.00 

5,500 

445,629.81 

471,625.00 

15,500 

620,288.32 

705,250.00 

1,000 

24,825.00 

33,500.00 

22,900 

378,826.81 

417,925.00 

3,500 

264,868.18 

202,125.00 

7,800 

486,268.31 

461,175.00 

2,500 

501,417.31 

451,250.00 

8,200 

511,224.85 

500,200.00 

5,000 

142,579.04 

154,375.00 

5,000 

420,855.77 

498,750.00 

9,500 

230,302.27 

261,250.00 

15,400 

360,063.62 

363,825.00 

5,100 

249,157.32 

242,250.00 

3,100 

245,135.62 

291,400.00 

8,800 

392,443.69 

504,900.00 

3,600 

195,892.09 

123,300.00 

9,300 

710,025.48 

816,075.00 

4,500 

381,002.17 

429,750.00 

31,500 

432,635.35 

429,187.50 

7,700 

292,403.01 

205,975.00 

12,300 

455,782.76 

470,475.00 

5,000 

155,085.25 

176,250.00 

22,600 

1,024,280.38 

1,336,225.00 

6,000 

218,749.22 

247,500.00 

2,100 

128,657.70 

132,825.00 

12,000 

426,238.57 

595,500.00 

3,300 

120,671.15 

122,100.00 

8,900 

441,149.00 

411,625.00 

600 

28,032.22 

33,000.00 

12,500 

790,327.30 

1,026,562.50 

3,500 

325,926.50 

341,250.00 

5,800 

495,991.60 

429,200.00 

8,500 

749,622.74 

833,000.00 

4,100 

133,644.51 

158,362.50 

595,800 

$27,488,366.20 

$29,820,925.00 

Schedule  C 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 
During  Year  Ended  September  30,  1943 


Amount 


Bonds 

Par 

Cost 

Received 

Redeemed: 

U.  S.  Government, 

Treasury  Notes 

\yiSy  Sen  A,  June  15,  1943 

$1,900,000 

$1,902,234.38 

$1,900,000.00 

Reconstruction  Finance 

Corporation  Notes 

Sen  V,  July  15,  1943 

1,100,000 

1,107,234.50 

1,100,000.00 

7/is,  Sen  U,  Oct.  15,  1942 

500,000 

502,812.50 

500,000.00 

Totals 

$3,500,000 

$3,512,281.38 

$3,500,000.00 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 
Eq.  Tr.  Ctfs.  2K's,  Sen  B, 

Dec.  15,  1942 

$50,000 

$51,800.00 

$50,000.00 

Cambria  &  Indiana  R.  R.  Co., 

Eq.  Tr.  Ctfs.  2j^s,  Sen  H, 

Oct.  1,  1942 

50,000 

51,386.82 

50,000.00 

Canada  (Dominion  of), 

2j^s,  Aug.  15,  1945 

1,000,000 

1,027,417.00 

1,000,000.00 

lyis,  Jan.  15,  1944 

1,000,000 

998,352.91 

1,000,000.00 

Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3j^s,  Sen  E, 

Aug.  1,  1996 

1,000 

1,021.01 

1,025.00 

Cincinnati  Gas  &  Electric  Co., 

1st  3jis,  Aug.  1,  1996 

4,000 

4,126.74 

4,200.00 

Cleveland  &  Pittsburgh  R.  R.  Co., 

Gen.  S.  F.  3>^s,  Sen  B, 

Oct.  1,  1942 

25,000 

21,687.50 

25,000.00 

Frick  Coke  Co.,  H.  C., 

P-M  1st  P.  M.  5s,  July  1,  1943 

2,000 

2,214.52 

2,000.00 

Phelps  Dodge  Corporation, 

Conv.  Deb.  3J^s,  June  15,  1952 

14,000 

14,395.83 

14,420.00 

Philadelphia  Electric  Power  Co., 

1st  5Ks,  Feb.  1,  1972 

1,000 

1,109.27 

1,055.00 

Philip  Morris  &  Co.,  Ltd.,  Inc., 

Deb.  3s,  May  1,  1962 

3,000 

3,071.33 

3,060.00 

Safe  Harbor  Water  Power  Corporation, 
1st  S.  F.  4Ks,  June  1,  1979 

2,000 

1,973.08 

2,060.00 

Texas  &  Pacific  Ry.  Co., 

Eq.  Tr.  Ctfs.  2^s,  Ser.  D, 

Nov.  1,  1942 

75,000 

77,648.05 

75,000.00 

Totals 

$2,227,000 

$2,256,204.06 

$2,227,820.00 

(78) 


Bonds 

Sold: 

U.  S.  Government, 

Treasury 

4s,  Dec.  15,  1944-54 
3Ks,  March  15,  1946-56 
3}4s,  June  15,  1946-49 
3s,  June  15,  1946-48 
2Hs,  March  15,  1955-60 
2K's,  March  15,  1948-51 
2i^s,  March  15,  1956-58 
2j<s,  Dec.  15,  1951-53 
2j^s,  June  15,  1952-55 
2>is,  June  15,  1954-56 
2s,  March  15,  1948-50 
2s,  Sept.  15,  1949-51 
2s,  Dec.  15,  1951-55 
2s,  June  15,  1953-55 
l^s,  June  15,  1948 
Treasury  Notes 

IJ^s,  Ser.  B,  Dec.  15,  1946 
IJ4S,  Ser.  C,  March  15,  1945 
Is,  Ser.  A,  March  15,  1946 
^s,  Ser.  B,  Dec.  15,  1945 
^s,  Ser.  D,  Sept.  15,  1944 
Certificates  of  Indebtedness 
.65s,  Ser.  C,  May  1,  1943 
Commodity  Credit  Corporation 
Notes 

l^s,  Ser.  F,  May  1,  1943 
Federal  Farm  Mortgage 
Corporation 
3s,  May  15,  1944-49 
Home  Owners  Loan  Corporation 
3s,  Ser.  A,  May  1,  1944-52 
Reconstruction  Finance 
Corporation  Notes 
l}4s,  Ser.  V,  July  15,  1943 
Is,  Ser.  W,  April  15,  1944 
U.  S.  Housing  Authority  Notes 
IHs,  Ser.  B,  Feb.  1,  1944 
Totals 


American  Tobacco  Co., 

S.  F.  Deb.  3s,  April  15,  1962 
Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 
Adj.  4s,  July  1,  1995  (Stamped) 
Atlantic  Refining  Co., 

Deb.  3s,  Sept.  1,  1953 
Brooklyn  Edison  Co.,  Inc., 

Cons.  3)4^s,  May  15,  1966 


Amount 


Par 

Cost 

Received 

$8,000 

11,000 

1,300,000 

250,000 

1,250,000 

500,000 

300,000 

1,000,000 

1,375,000 

500,000 

1,451,000 

1,000,000 

375,000 

250,000 

1,450,000 

$9,147.50 

12,471.25 

1,334,133.45 

265,312.53 

1,357,392.39 

524,859.15 

306,738.39 

1,048,177.18 

1,382,379.90 

523,361.64 

1,469,908.71 

1,001,293.10 

376,992.19 

259,023.45 

1,453,142.30 

$8,407.50 

11,842.19 

1,390,093.75 

267,031.25 

1,393,281.26 

536,093.75 

309,281.25 

1,049,062.50 

1,400,039.06 

526,093.75 

1,475,173.13 

1,010,625.00 

376,054.69 

258,671.88 

1,457,593.75 

1,000,000 

3,350,000 

5,600,000 

3,500,000 

2,850,000 

1,000,437.50 

3,354,548.38 

5,583,317.04 

3,473,584.55 

2,850,344.57 

1,007,812.50 

3.364.640.63 
5,588,531.27 

3.478.765.63 
2,839,976.57 

1,800,000 

1,800,967.90 

1,800,394.06 

1,500,000 

1,504,992.23 

1,500,835.61 

3,000,000 

3,178,954.20 

3,096,093.75 

2,000,000 

2,092,800.00 

2,061,218.75 

2,375,000 

1,000,000 

2,390,619.19 

1,000,543.40 

2,377,753.91 

1,000,312.50 

500,000 

$39,495,000 

506,503.65 

$40,061,945.74 

503,593.75 

$40,089,273.64 

$250,000 

$250,662.50 

$256,499.33 

350,000 

293,895.67 

364,595.68 

606,000 

630,997.50 

634,363.17 

8,000 

8,560.00 

8,750.80 

(79) 


Schedule  C  {continued) 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 


Bonds 

Par 

Cost 

Amount 

Received 

Central  Pacific  Ry.  Co., 

1st  Ref.  4s,  Aug.  1,  1949 

$175,000 

$120,365.00 

$164,362.38 

Chicago,  Burlington  &  Quincy  R.  R. 

Co., 

Gen.  4s,  March  1,  1958 

400,000 

325,814.62 

380,024.84 

Dow  Chemical  Co., 

Deb.  2}is,  Sept.  1,  1950 

20,000 

20,300.00 

20,439.87 

Serial  Deb.  2.05s,  Sept.  1,  1950 

35,000 

35,000.00 

34,982.50 

Serial  Deb.  2s,  Sept.  1,  1949 

35,000 

35,000.00 

34,982.50 

Serial  Deb.  1.90s,  Sept.  1,  1948 

35,000 

35,000.00 

34,982.50 

Serial  Deb.  1.75s,  Sept.  1,  1947 

35,000 

35,000.00 

34,995.00 

Serial  Deb.  1.60s,  Sept.  1,  1946 

35,000 

35,000.00 

34,938.75 

Great  Northern  Ry.  Co., 

1st  &  Ref.  414' s,  Ser.  A, 

July  1,  1961 

10,000 

9,455.20 

10,969.78 

Long  Island  R.  R.  Co., 

Ref.  4s,  March  1,  1949 

76,000 

73,090.36 

76,706.60 

Ref.  4s,  March  1,  1949  (Stamped) 

40,000 

38,898.67 

40,729.16 

Louisville  &  Nashville  R.  R.  Co., 
Paducah  &  Memphis  Div.  1st  4s, 
Feb.  1,  1946 

52,000 

56,446.58 

54,379.00 

National  Dairy  Products  Corporation, 
Serial  Deb.  2.10s,  Dec.  1,  1950 

20,000 

20,000.00 

19,890.00 

Serial  Deb.  2.05s,  June  1,  1950 

20,000 

20,000.00 

19,890.00 

Serial  Deb.  2s,  Dec.  1,  1949 

20,000 

20,000.00 

19,890.00 

Serial  Deb.  1.95s,  June  1,  1949 

20,000 

20,000.00 

19,890.00 

Serial  Deb.  1.90s,  Dec.  1,  1948 

20,000 

20,000.00 

19,940.00 

Serial  Deb.  1.85s,  June  1,  1948 

20,000 

20,000.00 

19,940.00 

Serial  Deb.  1.80s,  Dec.  1,  1947 

20,000 

20,000.00 

19,965.00 

Serial  Deb.  1.70s,  June  1,  1947 

20,000 

20,000.00 

19,965.00 

Serial  Deb.  1.60s,  Dec.  1,  1946 

20,000 

20,000.00 

19,965.00 

Serial  Deb.  1.50s,  June  1,  1946 

20,000 

20,000.00 

19,965.00 

New  York  Central  &  Hudson  River 

R.  R.  Co., 

3>^s,  July  1,  1997 

75,000 

60,767.57 

62,963.62 

New  York  Central  R.  R.  Co., 

Secured  S.  F.  3^s,  April  1, 1946 

180,000 

160,111.25 

179,472.50 

New  York,  N.  Y.  (City  of). 

Corporate  Stock  4^s, 

April  15,  1972 

2,000 

2,062.50 

2,495.00 

Northern  Pacific  Ry.  Co., 

Prior  Lien  &  Land  Grant  4s, 

Jan.  1,  1997 

245,000 

180,830.05 

212,379.72 

Pacific  Telephone  &  Telegraph  Co., 

Ref.  3^48,  Ser.  C,  Dec.  1,  1966 

5,000 

5,531.25 

5,460.00 

(  8o  ) 


Amount 

Bonds  Par  Cost  Received 

Philip  Morris  &  Co.,  Ltd.,  Inc., 

Deb.  3s,  May  1,  1962  $100,000  $102,377.51  $105,017.68 


St.  Louis,  Iron  Mountain  &  Southern 
Ry.  Co., 


River  &  Gulf  Div.  1st  4s, 

Mav  1,  1933 

247,000 

165,275.93 

223,070.75 

Southern  Ry.  Co., 

1st  Cons.  5s,  July  1,  1994 

180,000 

164,673.75 

188,724.15 

Standard  Oil  Co.  (New  Jersey), 

Deb.  3s,  June  1,  1961 

450,000 

450,811.40 

473,556.12 

Wabash  R.  R.  Co., 

1st  4s,  Ser.  A,  Jan.  1,  1971 

307,000 

250,616.14 

296,092.21 

Totals 

$4,153,000 

$3,746,543.45 

$4,135,233.61 

Exchanged: 

Registered  to  Coupon, 

U.  S.  Government, 

Treasury 

2i^s,  June  15,  1962-67 
(Registered) 

$9,500,000 

$9,500,000.00 

$9,500,000.00 

Totals,  Bonds 

$58,875,000 

$59,076,974.63 

$59,452,327.25 

Net  Profit,  Bonds 

375,352.62 

$59,452,327.25 

$59,452,327.25 

Preferred  Stocks 

Shares 

Sold: 

Deere  &  Co.,  (cum.)  7% 

2,200 

$59,717.90 

$75,543.70 

Goodyear  Tire  &  Rubber  Co., 

(conv.  cum.)  $5. 

900 

92,354.18 

85,669.23 

Totals,  Preferred  Stocks 

3,100 

$152,072.08 

$161,212.93 

Net  Profit,  Preferred  Stocks 

9,140.85 

$161,212.93 

$161,212.93 

Common  Stocks 

Sold: 

Pullman  Incorporated 

4,900 

$266,630.85 

$185,226.57 

United  Fruit  Co. 

400 

25,613.76 

26,892.23 

Totals,  Common  Stocks 

5,300 

$292,244.61 

$212,118.80 

Net  Loss,  Common  Stocks 

80,125.81 

$292,244.61 


$292,244.61 


Schedule  C  {continued) 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 


SUMMARY 

Amount 

Shares 

Par 

Cost 

Received 

Bonds 

Stocks 

$58,875,000 

$59,076,974.63 

$59,452,327.25 

Preferred 

3,100 

152,072.08 

161,212.93 

Common 

5,300 

292,244.61 

212,118.80 

Totals 

8,400 

$58,875,000 

$59,521,291.32 

$59,825,658.98 

Loss 

Profit 

Bonds 

Stocks 

$375,352.62 

Preferred 

Common 

$80,125.81 

9,140.85 

Net  Profit 

304,367.66 

$59,825,658.98 

$59,825,658.98 

(82) 


Main  Endowment  Fund 


Schedule  D 


SECURITIES  PURCHASED,  TRANSFERRED  OR  EXCHANGED 
During  Year  Ended  September  30,  1943 

Amount 


Bonds 

Par 

Paid 

Purchased: 

U.  S.  Government, 

Treasury 

2>^s,  March  15,  1955-60 

$500,000 

$548,125.00 

2^s,  March  15,  1952-54 

1,000,000 

1,040,156.25 

2Ks,  Dec.  15,  1963-68 

2,600,000 

2,600,000.00 

23^s,  June  15,  1964-69 

1,850,000 

1,850,000.00 

2Ks,  Dec.  15,  1964-69 

3,250,000 

3,250,000.00 

2Xs,  June  15,  1952-55 

300,000 

303,656.25 

2Xs,  June  15,  1954-56 

1,250,000 

1,330,234.38 

2s,  March  15,  1948-50 

950,000 

964,000.00 

2s,  June  15,  1949-51 

500,000 

503,437.50 

2s,  Sept.  15,  1950-52 

2,225,000 

2,226,406.25 

2s,  Sept.  15,  1951-53 

3,350,000 

3,350,000.00 

2s,  Dec.  15,  1951-55 

1,375,000 

1,380,742.19 

2s,  June  15,  1953-55 

1,000,000 

1,034,062.50 

l^s,  June  15,  1948 

3,450,000 

3,457,476.56 

Treasury  Notes 

IJ^s,  Ser.  A,  Sept.  15,  1947 

1,050,000 

1,050,000.00 

IJ^s,  Ser.  B,  Dec.  15,  1946 

4,000,000 

4,003,281.25 

l^s,  Ser.  C,  March  15,  1945 

5,850,000 

5,860,085.94 

\yis,  Ser.  A,  June  15,  1943 

1,900,000 

1,902,234.38 

Is,  Ser.  A,  March  15,  1946 

1,500,000 

1,500,468.75 

^s,  Ser.  B,  Dec.  15,  1945 

2,600,000 

2,589,765.63 

^s,  Ser.  D,  Sept.  15,  1944 

5,350,000 

5,345,546.90 

Certificates  of  Indebtedness 

.65s,  Ser.  C,  May  1,  1943 

1,800,000 

1,800,967.90 

U.  S.  Housing  Authority  Notes 

If^s,  Ser.  B,  Feb.  1,  1944 

1,000,000 

1,007,500.00 

War  Savings 

2j^s,  Ser.  G,  Jan.  1,  1955  (Registered) 

100,000 

100,000.00 

Totals 

$48,750,000 

$48,998,147.63 

Canada  (Dominion  of). 

3s,  Ser.  B,  Jan.  15,  1953 

$99,000 

$99,495.00 

2J^s,  Ser.  A,  Jan.  15,  1948 

50,000 

50,000.00 

New  York  Central  &  Hudson  River  R.  R.  Co., 

3Ks,  July  1,  1997 

225,000 

179,056.25 

Totals 

$374,000 

$328,551.25 

Schedule  D  {continued) 


Main  Endowment  Fund 


SECURITIES  PURCHASED,  TRANSFERRED  OR  EXCHANGED 


Bonds 

Transferred: 

Toward  Liquidation  of  Reversionary  Interest 
in  Annuitants  Trusts, 

U.  S.  Government, 

Treasury 

4s,  Dec.  15,  1944-54 
3Ks,  March  15,  1946-56 
2>^s,  Sept.  15,  1967-72 
2s,  March  15,  1948-50 
Totals 


Amount 
Par  Paid 


$8,000  $9,147.50 

11,000  12,471.25 

8,000  8,015.00 

5,000  5,057.50 

$32,000  $34,691.25 


Brooklyn  Edison  Co.,  Inc., 

Cons.  3>^s,  May  15,  1966 
Cincinnati  Gas  &  Electric  Co., 

1st  3^s,  Aug.  1,  1966 
Detroit  Edison  Co., 

Gen.  &  Ref.  4s,  Ser.  F,  Oct.  1,  1965 
Duquesne  Light  Co., 

1st  3^s,  June  1,  1965 
Great  Northern  Ry.  Co., 

1st  &  Ref.  4>^s,  Ser.  A,  July  1,  1961 
Louisville  &  Nashville  R.  R.  Co., 

Paducah  &  Memphis  Div.  1st  4s,  Feb.  1,  1946 
New  York,  N.  Y.  (City  of). 

Corporate  Stock  4}^s,  April  15,  1972 
Pacific  Gas  &  Electric  Co., 

1st  &  Ref.  4s,  Ser.  G,  Dec.  1,  1964 
Pacific  Telephone  &  Telegraph  Co., 

Ref.  3K^s,  Ser.  C,  Dec.  1,  1966 
Philadelphia  Electric  Co., 

1st  &  Ref.  3}4s,  March  1,  1967 
Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3j^s,  Ser.  B,  Dec.  1,  1964 

Totals 


$8,000  $8,560.00 

8,000  8,640.00 

10,000  10,947.50 

8,000  8,820.00 

10,000  9,455.20 

3,000  3,231.58 

2,000  2,062.50 

5,000  5,381.25 

5,000  5,531.25 

8,000  8,820.00 

8,000  8,870.00 

$75,000  $80,319.28 


Exchanged: 

Registered  to  Coupon, 

U.  S.  Government, 

Treasury 

2j^s,  June  15,  1962-67  $9,500,000  $9,500,000.00 

Totals,  Bonds  $58,731,000  $58,941,709.41 


(84) 


Common  Stocks 

Shares 

Amount 

Paid 

Purchased: 

American  Brake  Shoe  Co. 

2,100 

$67,605.49 

American  Can  Co. 

400 

30,125.00 

American  Chicle  Co. 

100 

9,660.00 

American  Telephone  &  Telegraph  Co. 

500 

65,762.50 

Caterpillar  Tractor  Co. 

1,000 

45,688.64 

Chrysler  Corporation 

1,000 

71,653.38 

Commercial  Investment  Trust  Corporation 

200 

8,295.62 

Continental  Can  Co.,  Inc. 

1,000 

29,673.71 

Corn  Products  Refining  Co. 

1,200 

67,693.44 

Du  Pont  de  Nemours  &  Co.,  E.  I. 

300 

41,655.00 

General  Foods  Corporation 

500 

17,944.60 

General  Motors  Corporation 

500 

22,756.60 

Gulf  Oil  Corporation 

2,000 

84,547.75 

Humble  Oil  &  Refining  Co. 

2,000 

133,219.12 

International  Harvester  Co. 

2,400 

151,928.16 

Kennecott  Copper  Corporation 

1,500 

51,678.45 

Kresge  Co.,  S.  S. 

3,900 

88,682.48 

Libbey-Owens-Ford  Glass  Co. 

3,500 

117,191.18 

Liggett  &  Myers  Tobacco  Co.,  “B” 

500 

31,942.01 

Monsanto  Chemical  Co. 

1,000 

87,730.98 

Montgomery  Ward  &  Co.,  Inc. 

1,000 

35,287.70 

National  Lead  Co. 

1,000 

15,488.33 

Parke,  Davis  &  Co. 

5,000 

142,579.04 

Pennsylvania  R.  R.  Co. 

2,500 

64,359.77 

Phillips  Petroleum  Co. 

5,100 

249,157.32 

Pittsburgh  Plate  Glass  Co. 

400 

35,187.38 

Procter  &  Gamble  Co. 

500 

24,824.26 

Sears,  Roebuck  &  Co. 

600 

36,866.76 

Sherwin-Williams  Co. 

500 

43,646.06 

Socony-Vacuum  Oil  Co.,  Inc. 

3,500 

39,692.57 

Sperry  Corporation 

1,000 

23,746.41 

Standard  Oil  Co.  (Indiana) 

5,000 

155,085.25 

Standard  Oil  Co.  (N.  J.) 

1,600 

77,480.23 

Standard  Oil  Co.  of  Ohio 

1,600 

65,174.55 

Sterling  Drug  Incorporated 

2,100 

128,657.70 

Timken  Roller  Bearing  Co. 

1,000 

43,896.65 

Underwood  Elliott  Fisher  Co. 

600 

28,032.22 

Union  Carbide  &  Carbon  Corporation 

500 

41,190.06 

Union  Pacific  R.  R.  Co. 

500 

39,360.50 

United  Fruit  Co. 

400 

25,613.76 

U.  S.  Gypsum  Co. 

500 

32,017.20 

Westinghouse  Electric  &  Manufacturing  Co. 

500 

43,844.81 

Woolworth  Co.,  F.  W. 

4,100 

133,644.51 

Totals,  Common  Stocks 

65,100 

$2,750,267.15 

(85) 


Schedule  D  {continued) 


Main  Endowment  Fund 


SECURITIES  PURCHASED,  TRANSFERRED  OR  EXCHANGED 


SUMMARY 


Amount 


Shares 

Par 

Paid 

Bonds 

$58,731,000 

$58,941,709.41 

Stocks 

Common 

65,100 

2,750,267.15 

Totals 

65,100 

$58,731,000 

$61,691,976.56 

(86) 


Main  Endowment  Fund 


Schedule  E 


ADMINISTRATION  EXPENSES 
For  Year  Ended  September  30,  1943 


Annuity  Contributions 

$6,626.96 

Auditing 

1,500.00 

Custody  of  Securities  and  Safe  Rent 

19,599.88 

Furniture  and  Fixtures  (including  maintenance) 

2,253.56 

Group  Insurance 

1,429.70 

Incidental  Expenses 

4,087.82 

Investment  Advice 

13,500.00 

Legal  Services  and  Expenses 

107.32 

Printing  and  Distribution  of  Annual  Report 

3,772.15 

Printing  and  Distribution  of  Publications 

5,395.85 

Rent  (including  electricity) 

20,746.84 

Salaries 

129,093.26 

Stationery  and  Office  Supplies 

861.43 

Study  of  Proposals 

2,340.45 

Telephone,  Telegraph,  Cable  Services 

3,582.36 

Temporary  Staff  Allowances 

2,079.58 

Travel 

1,305.49 

Trustees’  Expenses 

543.40 

Total 

$218,826.05 

Add,  Pension 

1,200.00 

Total 

$220,026.05 

(87) 


APPROPRIATIONS  PAYABLE 
During  Year  Ended  September  30,  1943 
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X2148  Support  of  The  Library  ^arterly  3,600.00  1,200.00  2,400.00 

Child  Welfare  League  of  America, 

B1949  Non-recurring  grant  in  support  of  its  wartime  services  2,500.00  2,500.00 

Church  Peace  Union, 

B1997  Educational  program  10,000.00  10,000.00 
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Farmers  Federation, 

B1959  Educational  and  developmental  program  50,000.00  50,000.00 

Federal  Council  of  Churches  of  Christ  in  America, 

B1625  Library  aid  1,500.00  1,500.00 
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Alcorn  Agricultural  and  Mechanical  College 

Arkansas  Agricultural,  Mechanical  and  Normal  College 

Atlanta  University 

Barber-Scotia  Junior  College 

Bennett  College 
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New  York  University, 

College  of  Medicine, 

X2204  Medical  Research  at  the  Welfare  Hospital  for 

Chronic  Diseases  4,800.00  4,800.00 
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Rochester,  University  of. 

College  of  Arts  and  Science, 

B1702  Curriculum  revision  15,000.00  15,000.00 

School  of  Medicine  and  Dentistry, 

B1994  Program  of  training  dental  fellows  10,000.00  10,000.00 
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Appropriation  not  required. 


Exhibit  5 

BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
September  30,  1943 

ASSETS 


Cash  in  Banks 

Securities  at  Cost,  Schedule  G 
Bonds 

U.  S.  Government 
Others 
Stocks 
Preferred 
Common 

Total  (Market  $13,323,308.88) 

Other  Assets 
Real  Estate  Mortgage 


$8,607,800.03 

1,803,074.40 

315,717.60 

2,254,645.49 


$12,056.38 

12,981,237.52 

71,376.08 


$13,064,669.98 


(  loo  ) 


Exhibit  5 


BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
September  30,  1943 

LIABILITIES 


Endowment 

$10,000,000.00 

Depreciation  Reserve,*  Exhibit  6 

1,297,976.91 

Special  Reserve,  Exhibit  6 

Carnegie  Foundation  Pensions  f 

970,000.00 

Appropriations  Payable,  Schedule  K 

293,966.82 

Surplus,  October  1,  1942 

$408,030.19 

Add 

Adjustments  of  Appropriations,  Schedule  K 

Not  required 

28,400.00 

Refunds 

28,915.41 

Excess  Income  over  Appropriations  Authorized,  Exhibit  7 

37,380.65 

Surplus,  September  30,  1943  502,726.25 


$13,064,669.98 


*  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and  possible 
loss  of  premiums  in  lieu  of  amortization. 

t  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  Main  Endowment 
Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the  Advancement 
of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total  not  to  exceed 
$15,000,000. 


(  lOI  ) 


Exhibit  6 


British  Dominions  and  Colonies  Fund 


ANALYSIS  OF  RESERVES 

For  Year  Ended  September  30,  1943 

DEPRECIATION  RESERVE 

Balance,  October  1,  1942  $1,248,555.48 

Add,  Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 

Schedule  I  49,421.43 

Balance,  September  30,  1943  $1,297,976.91 


SPECIAL  RESERVE 
Carnegie  Foundation  Pensions 

Balance,  October  1,  1942  $940,000.00 

Add,  from  Income,  Exhibit  7  30,000.00 

Balance,  September  30,  1943,  Accumulated  for  the  Commitment 

to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching  $970,000.00 


Exhibit  7 


British  Dominions  and  Colonies  Fund 


SUMMARY  OF  INCOME,  EXPENSES  AND  APPROPRIATIONS 


For  Year  Ended  September  30,  1943 

Income 

Dividends  and  Interest  on  Securities,  Schedule  G  $352,380.05 

Interest  on  Real  Estate  Mortgage  2,908.07 

Total 

Administration  Expenses 
Net  Income 


$355,288.12 

7,157.47 

$348,130.65 


Less 

Transferred  to  Special  Reserve 
Carnegie  Foundation  Pensions 
Transferred  to  Main  Endowment  Fund — 

Special  Reserve,  Professors’  Annuities, 
in  Accordance  with  Resolution  B1981  (b) 

Income  Available  for  Appropriations 
Appropriations  Authorized,  Schedule  K 

Excess  Income  over  Appropriations  Authorized 
for  the  Year 


$30,000.00 

185,000.00 

215,000.00 

$133,130.65 

95,750.00 

$37,380.65 


(  102  ) 


o 

u 

I-] 

& 

a 

M 

X 

u 

cn 


Q 

Iz; 

X 

tiH 

CO 

u 

O 

h4 

o 

U 

Q 

55 

< 

CO 

55 

O 


S 

o 

Q 

X 

CO 

HH 

h 

HH 

Pi 

PQ 


pci 

< 

w 

w 

rn 

H 

pci 

o 

Ui 

w 

O 

:zi 

HH 

H 

W 

Q 

< 

fo 

On 

o' 

CO 

pci 

w 

P3 

w 

fc 

w 

c/3 

Q 

W 

X 

(70 

W 


p:i 

U 

w 

(70 

Pch 

o 

PP 

< 

S 

X 

c/0 


S 


»-> 

Co 


VO  0 

WTN  00 

vr> 

00  cs 

q  q  q 

0 

cs 

q  NO  tri 

0 

1-H  CS 

^  ^  (V| 

00 

vo^ 

CO  00 

CO^ 

r-*'' 

wT  ocT  on" 

c^^ 

VO 

Tt<  00 

VO 

CN 

CO 

w. 

tA 

c 

E 

c 

u 
a> 
t> 
o 

a 

«  cn  J 

§  D  o 

03 


o 

H 


<=(  2 

0  0 

g 

8 

NO  0 

vr^ 

vr^ 

^ 

cs' 

{s' 

ft-,  vr>  CO 

CO 

CO 

ocT  t-T 

o' 

o' 

W. 

s. 

8  8 
00^  C\^ 

rT  NO 


^3 

a> 

.  !> 


O 

H 


•2i 

VO 

0 

VO 

0 

VO 

^  > 

CO 

\q 

ON 

0 

CO 

c:)  cj 

so 

VO 

c4 

VO 

00 

V  55 

VO^ 

0^ 

c^ 

0^ 

cT 

ocT 

vo'' 

rT 

Tt' 

cs 

rH 

0 

cs 

CO 

w. 

00 

0 

00 

8 

0 

00 

CO 

0 

CO 

VO 

00 

\6 

d 

vd 

d 

CN 

00 

VO 

ON 

0 

VO 

0 

00 

co^ 

00^ 

CO 

o'" 

<n" 

cs" 

OO^ 

?q' 

00 

VO 

CO 

CO 

VO 

vO^ 

o\ 

VO 

#s 

CO 

co^ 

co^ 

QO 

»-H 

0 

cs 

co" 

CO 

0 

CO 

0 

On 

cs 

0 

VO 

Tf 

VO 

d 

VO 

f--’ 

0 

r-' 

*-» 

oc^ 

0^ 

00 

VO^ 

r>r 

co'' 

o' 

vrT 

r 

Cj 

0 

0 

VO 

00 

00^ 

Tf 

CO 

On^ 

CO 

o'" 

rf 

rT 

<«. 

ttO. 

rg  li  O 

O  CLh  CJ 

w 

170 


1> 

s 

o 

o 

c 


u 


CO 

Tt< 

On 


O 

CO 

pci 

w 

PQ 

S 

w 

H 

PU( 

W 

c/o 

Q 

W 

Q 

:2:i 

w 

cci 

< 

w 

O 

Iz; 

K-H 

Q 

(70 

:z; 

o 

H 

U 

< 

(70 

:z; 

< 

pp 

H 

>H 

H 

I— I 

P:i 

u 

w 

(70 

Ph 

O 

pci 

< 


D 

c/o 


VO 

VO 

Cn 

CS 

CO 

00 

vq 

0 

vq 

K 

cd 

r^* 

VO 

0 

cs 

0^ 

CO^ 

0 

cd" 

rd' 

*— T 

o'" 

oC 

CO 

VO 

00 

Tt* 

00 

VO 

VO 

•^FN 

cd' 

cf 

VO*' 

cs" 

rd 

w. 

<«• 

fA- 

0  0 

0  0 

0 

0  0 

0  0 

0 

VO  VO 

0  VO 

VO 

VO*'  cd 

00*'  vor 

rf 

VO  0 

VO  ^ 

vq^ 

00  VO 

CO 

o'  cd 

cd  cd 

0" 

tA 

tfi- 

■o 

v! 

cs 


“I 

Co 

S3  ^ 

-C 

u 
X 


-Si 

^  S3 

C^  On 
'T3  X' 

flj  O 

So  CO 

c 


<L> 

O 

’W 

u 

o 


ct 

o 

X 

w 

u 

o 

3 

o 

CO 


'O 

<u 
w 

0>  ^ 

a>  ^ 

C  ^ 

JS 

M 


o 

H 


rN  C<3 

s  ” 

V 

<u 

(U 


0  0 

2  0 

0 

0  0 

0  0 

0 

vo^ 

CS  VO 

VO*'  Tf' 

o' 

oC 

CO  ^ 

VO 

a> 

s 

a> 

4-J 

a, 

V 

CT) 

oT 

u 

C 


“I 

Co 

'O 

«u 

bfi 

c 

u 

X 

W 

Ui 

O 

3 

o 

c/^ 

'nT 

OJ 

E 

4.> 

O 

Pi 

CO 

•c 

*n 

3 

u 

i> 

cn 

a 

o 

w 

U3 

O 


a> 

:2; 


( 103 ) 


Schedule  H 


British  Dominions  and  Colonies  Fund 


STATEMENT  OF  SECURITIES 
As  OF  September  30,  1943 


Bonds 

Par 

Cost 

Market 

U.  S.  Government, 

Treasury 

3yis,  June  15,  1946-49 

$200,000 

$208,619.01 

$211,750.00 

3s,  June  15,  1946-48 

275,000 

281,826.88 

290,296.87 

2Ks,  Sept.  15,  1950-52 

600,000 

610,875.00 

645,562.50 

2Ks,  March  15,  1952-54 

160,000 

160,000.00 

166,600.00 

2}4s,  March  15,  1956-58 

920,000 

968,683.82 

956,512.50 

2Ks,  June  15,  1962-67 

500,000 

500,000.00 

502,187.50 

2Ks,  Dec.  15,  1963-68 

400,000 

400,000.00 

400,625.00 

2J^s,  June  15,  1964-69 

150,000 

150,000.00 

150,046.87 

2Ks,  Dec.  15,  1964-69 

50,000 

50,000.00 

50,000.00 

2}4s,  Sept.  15,  1967-72 

500,000 

500,000.00 

503,750.00 

2X8,  June  15,  1952-55 

600,000 

602,437.50 

612,562.50 

2s,  June  15,  1949-51 

1,085,000 

1,092,498.44 

1,101,275.00 

2s,  Dec.  15,  1949-51 

260,000 

260,000.00 

263,168.75 

2s,  Sept.  15,  1950-52 

287,500 

288,015.63 

289,386.71 

2s,  Sept.  15,  1951-53 

90,000 

90,000.00 

90,000.00 

Treasury  Notes 

IXs,  Ser.  B,  Dec.  15,  1946 

675,000 

675,000.00 

680,062.50 

IXs,  Ser.  C,  March  15,  1945 

42,000 

42,000.00 

42,183.75 

Xs,  Ser.  B,  Dec.  15,  1945 

900,000 

899,375.00 

897,750.00 

Xs,  Ser.  D,  Sept.  15,  1944 

460,000 

460,000.00 

459,856.25 

Commodity  Credit  Corporation 
Notes 

V/is,  Ser.  G,  Feb.  15,  1945 

60,000 

60,000.00 

60,093.75 

Home  Owners  Lxjan  Corporation 
IXs,  Ser.  M,  June  1,  1945-47 

150,000 

153,468.75 

151,687.50 

Reconstruction  Finance 

Corporation  Notes 

Is,  Ser.  W,  April  15,  1944 

105,000 

105,000.00 

105,098.43 

Defense  Savings 

2Xs,  Ser.  G,  July  1,  1954 
(Registered) 

50,000 

50,000.00 

50,000.00 

Totals 

$8,519,500 

$8,607,800.03 

$8,680,456.38 

American  Telephone  &  Telegraph  Co., 
Deb.  3Xs,  Oct.  1,  1961 

$150,000 

$151,500.00 

$163,500.00 

Conv.  Deb.  3s,  Sept.  1,  1956 

55,000 

60,000.00 

63,662.50 

Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3Xs,  Ser.  D,  May  1,  1996  150,000 

149,631.25 

160,125.00 

Chicago  Union  Station  Co., 

1st  3Xs,  Ser.  E,  July  1,  1963 

50,000 

52,125.00 

55,125.00 

Detroit  Edison  Co., 

Gen.  &  Ref.  4s,  Ser.  F,  Oct.  1,  1965 

75,000 

77,625.00 

82,968.75 

( 

104  ) 

Bonds 

Great  Northern  Ry.  Co., 

Par 

Cost 

Market 

Gen.  5^s,  Ser.  B,  Jan.  1,  1952 

Gulf,  Mobile  &  Ohio  R.  R.  Co., 

$15,000 

$15,112.50 

$16,650.00 

Eq.  Tr.  Ctfs.  2.40s,  Aug.  1,  1947-52 
Long  Island  R.  R.  Co., 

30,000 

30,381.74 

30,412.50 

Ref.  4s,  March  1,  1949  (Stamped) 
Louisville  &  Nashville  R.  R.  Co., 

25,000 

24,472.50 

2,5812.50 

1st  &  Ref.  4s,  Ser.  D,  April  1,  2003 

New  York  Central  &  Hudson  River 

R.  R.  Co., 

20,000 

18,450.00 

19,225.00 

3J^s,  July  1,  1997 

New  York  Edison  Co.,  Inc., 

1st  Lien  &  Ref.  3>^s,  Ser.  D, 

45,000 

36,896,25 

37,631.25 

Oct.  1,  1965 

New  York  &  Queens  Electric  Light  & 

Power  Co., 

50,000 

50,000.00 

54,312.50 

1st  &  Cons.  3j^s,  Nov.  1,  1965 
Northern  Pacific  Ry.  Co., 

Prior  Lien  &  Land  Grant  4s, 

50,000 

51,000.00 

55,125.00 

Jan.  1,  1997 

Pacific  Telephone  &  Telegraph  Co., 

10,000 

7,275.00 

8,925.00 

Ref.  3j^s,  Ser.  B,  April  1,  1966 

Pere  Marquette  Ry.  Co., 

50,000 

50,750.00 

54,750.00 

Eq.  Tr.  Ctfs.  2j^s,  June  1,  1948-52 
Phelps  Dodge  Corporation, 

25,000 

24,682.82 

24,987.50 

Conv.  Deb.  3j^s,  June  15,  1952 
Philadelphia  Electric  Co., 

120,000 

134,666.40 

127,500.00 

1st  &  Ref.  3j^s,  March  1,  1967 

Safe  Harbor  Water  Power  Corporation, 

50,000 

51,250.00 

55,625.00 

1st  S.  F.  4Ks,  June  1,  1979 

St.  Louis,  Iron  Mountain  &  Southern 

Ry.  Co., 

192,000 

187,680.00 

215,520.00 

River  &  Gulf  Div.  1st  4s,  May  1,  1933* 
Shell  Union  Oil  Corporation, 

5,000 

3,246.75 

4,675.00 

Deb.  2j^s,  July  1,  1954 

Southern  Bell  Telephone  &  Telegraph  Co., 

50,000 

49,068.75 

50,250.00 

Deb.  3j^s,  April  1,  1962 

Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3>^s,  Ser.  B, 

25,000 

27,593.75 

27,000.00 

Dec.  1,  1964 

Standard  Oil  Co.  (New  Jersey), 

50,000 

51,250.00 

55,625.00 

Deb.  3s,  June  1,  1961 

Union  Pacific  R.  R.  Co., 

150,000 

150,210.94 

158,062.50 

Deb.  3j^s,  May  1,  1971 

United  New  Jersey  R.  R.  &  Canal  Co., 

150,000 

148,231.25 

156,000.00 

1st  3J^s,  March  1,  1951 

West  Penn  Power  Co., 

206,000 

174,224.50 

220,420.00 

1st  3j^s,  Ser.  I,  Jan.  1,  1966 

25,000 

25,750.00 

28,000.00 

Totals  $1,823,000 

$1,803,074.40 

$1,951,890.00 

Totals,  Bonds  $10,342,500 

$10,410,874.43 

$10,632,346.38 

*  Principal  in  default. 
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Schedule  H  {continued)  British  Dominions  and  Colonies  Fund 


STATEMENT  OF  SECURITIES 


Preferred  Stocks 

American  Smelting  &  Refining  Co., 
(cum.)  7% 

Bethlehem  Steel  Corporation, 

(cum.)  7% 

Goodyear  Tire  &  Rubber  Co., 

(conv.  cum.)  $5. 

Pure  Oil  Co.,  (conv.  cum.)  5% 

U.  S.  Steel  Corporation,  (cum.)  7% 

Yellow  Truck  &  Coach  Manufacturing 
Co.,  (cum.)  7% 

Youngstown  Sheet  &  Tube  Co., 

(cum.)  S}4% 

Totals,  Preferred  Stocks 


Common  Stocks 

Allied  Chemical  &  Dye  Corporation 
American  Can  Co. 

American  Telephone  &  Telegraph  Co. 
Anaconda  Copper  Mining  Co. 

Caterpillar  Tractor  Co. 

Chesapeake  &  Ohio  Ry.  Co. 

Chrysler  Corporation 
Commonwealth  Edison  Co. 

Continental  Can  Co.,  Inc. 

Continental  Oil  Co. 

Corn  Products  Refining  Co. 

Dow  Chemical  Co. 

Du  Pont  de  Nemours  &  Co.,  E.  I. 
Eastman  Kodak  Co. 

General  Electric  Co. 

General  Foods  Corporation 
General  Motors  Corporation 
Gulf  Oil  Corporation 
Humble  Oil  &  Refining  Co. 
Ingersoll-Rand  Co. 

Inland  Steel  Co. 

International  Harvester  Co. 

International  Nickel  Co.  of  Canada,  Ltd. 
Johns-Manville  Corporation 
Kennecott  Copper  Corporation 
Kresge  Co.,  S.  S. 

Libbey-Owens-Ford  Glass  Co. 

Liggett  &  Myers  Tobacco  Co.,  “B” 
Monsanto  Chemical  Co. 

Montgomery  Ward  &  Co.,  Inc. 


Shares 

Cost 

Market 

300 

$41,578.00 

$45,900.00 

600 

72,572.00 

70,500.00 

400 

39,819.60 

43,050.00 

600 

48,073.00 

63,675.00 

700 

93,324.00 

85,400.00 

100 

11,630.00 

14,175.00 

100 

8,721.00 

9,400.00 

2,800 

$315,717.60 

$332,100.00 

300 

$50,884.00 

$45,975.00 

400 

44,169.00 

34,400.00 

200 

33,483.00 

31,200.00 

800 

20,212.69 

20,900.00 

1,100 

47,385.77 

53,487.50 

900 

35,621.50 

42,975.00 

800 

64,484.47 

65,300.00 

2,000 

54,541.02 

53,000.00 

500 

14,669.69 

18,000.00 

1,000 

23,142.50 

33,625.00 

200 

11,253.00 

11,700.00 

200 

27,715.50 

27,700.00 

400 

72,497.50 

59,600.00 

200 

31,189.33 

32,550.00 

2,400 

83,135.22 

93,000.00 

1,000 

45,091.51 

40,500.00 

1,600 

81,982.00 

84,000.00 

1,000 

41,202.47 

49,375.00 

200 

14,210.38 

15,575.00 

300 

29,567.00 

27,825.00 

400 

37,499.50 

29,300.00 

1,200 

65,355.22 

85,800.00 

1,000 

33,071.50 

30,875.00 

300 

17,246.88 

27,375.00 

1,500 

50,912.51 

46,687.50 

1,700 

41,766.60 

39,950.00 

800 

26,528.42 

32,000.00 

500 

49,444.50 

35,125.00 

400 

40,753.00 

34,300.00 

900 

43,861.10 

40,950.00 

(io6) 


Common  Stocks 
National  Lead  Co. 

National  Steel  Corporation 
New  Jersey  Zinc  Co. 

Norfolk  &  Western  Ry.  Co. 
Owens-Illinois  Glass  Co. 

Parke,  Davis  &  Co. 

Penney  Co.,  J.  C. 

Pennsylvania  R.  R.  Co. 

Phelps  Dodge  Corporation 
Phillips  Petroleum  Co. 

Pittsburgh  Plate  Glass  Co. 

Procter  &  Gamble  Co. 

Sears,  Roebuck  &  Co. 
Sherwin-Williams  Co. 

Socony-Vacuum  Oil  Co.,  Inc. 

Sperry  Corporation 
Standard  Oil  Co.  (Indiana) 

Standard  Oil  Co.  (N.  J.) 

Standard  Oil  Co.  of  Ohio 
Sterling  Drug  Incorporated 
Texas  Co. 

Timken  Roller  Bearing  Co. 
Underwood  Elliott  Fisher  Co. 

Union  Carbide  &  Carbon  Corporation 
Union  Pacific  R.  R.  Co. 

U.  S.  Gypsum  Co. 

Westinghouse  Electric  & 
Manufacturing  Co. 

Woolworth  Co.,  F.  W. 

Totals,  Common  Stocks 


Shares 

Cost 

Market 

1,000 

$14,573.54 

$18,250.00 

400 

26,738.50 

23,100.00 

300 

19,056.00 

17,737.50 

300 

59,457.50 

54,150.00 

400 

21,115.04 

24,400.00 

800 

22,668.79 

24,700.00 

500 

41,946.63 

49,875.00 

1,200 

30,826.53 

33,000.00 

700 

26,999.50 

16,537.50 

400 

19,448.38 

19,000.00 

400 

29,874.39 

37,600.00 

800 

44,532.67 

45,900.00 

600 

51,113.50 

52,650.00 

500 

46,058.00 

47,750.00 

3,200 

34,123.31 

43,600.00 

900 

35,599.00 

24,075.00 

1,300 

37,994.36 

45,825.00 

1,800 

71,156.89 

106,425.00 

1,400 

48,111.21 

57,750.00 

300 

18,107.56 

18,975.00 

700 

30,400.61 

34,737.50 

600 

28,441.94 

27,750.00 

100 

4,724.25 

5,500.00 

800 

61,492.94 

65,700.00 

500 

36,257.10 

48,750.00 

800 

55,734.91 

59,200.00 

600 

59,426.90 

58,800.00 

1,400 

45,788.76 

54,075.00 

46,900 

$2,254,645.49 

$2,358,862.50 

(  107  ) 


Schedule  I 


British  Dominions  and  Colonies  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 
During  Year  Ended  September  30,  1943 


Amount 


Bonds 

Redeemed: 

Bessemer  &  Lake  Erie  R.  R.  Co., 

Eq.  Tr.  Ctfs. 

Par 

Cost 

Received 

Nov.  1,  1942 

Canada  (Dominion  of), 

$100,000 

$99,235.01 

$100,000.00 

iViS,  Aug.  15,  1945 

100,000 

102,462.43 

100,000.00 

lyis,  Jan.  15,  1944 

Phelps  Dodge  Corporation, 

100,000 

99,541.94 

100,000.00 

Conv.  Deb.  3j^s,  June  15,  1952 

Safe  Harbor  Water  Power  Corporation, 

24,000 

26,933.28 

24,720.00 

1st  S.  F.  4j^s,  June  1,  1979 

2,000 

1,955.00 

2,060.00 

Totals 

Sold: 

U.  S.  Government, 

Treasury 

$326,000 

$330,127.66 

$326,780.00 

3}4s,  June  15,  1946—49 

$50,000 

$52,154.75 

$53,453.13 

3^/is,  Dec.  15,  1949-52 

300,000 

309,990.41 

331,312.50 

3s,  June  15,  1946-48 

200,000 

204,965.00 

213,062.51 

2s,  March  15,  1948-50 

200,000 

215,164.07 

203,906.25 

2s,  Dec.  15,  1951-55 

Treasury  Notes 

137,500 

137,500.00 

137,886.72 

lyis,  Ser.  A,  June  15,  1943 
Certificates  of  Indebtedness 

50,000 

51,390.62 

50,187.50 

.65s,  Ser.  C,  May  1,  1943 
Commodity  Credit  Corporation 

Notes 

200,000 

200,109.62 

200,043.78 

^s,  Ser.  F,  May  1,  1943 

Home  Owners  Loan  Corporation 

150,000 

150,750.00 

150,093.75 

l}4s,  Ser.  M,  June  1,  1945—47 
Reconstruction  Finance 

Corporation  Notes 

100,000 

102,312.50 

101,187.50 

l}4sy  Ser.  V,  July  15,  1943 

68,000 

68,000.00 

68,074.38 

Totals 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

$1,455,500 

$1,492,336.97 

$1,509,208.02 

Adj.  4s,  July  1,  1995  (Stamped) 
Central  Pacific  Ry.  Co., 

$14,000 

$12,145.00 

$13,957.72 

1st  Ref.  4s,  Aug.  1,  1949 

New  York  Central  R.  R.  Co., 

25,000 

17,200.00 

23,789.70 

Secured  S.  F.  3^s,  April  1,  1946 
Northern  Pacific  Ry.  Co., 

Prior  Lien  &  Land  Grant  4s, 

20,000 

17,760.00 

19,927.50 

Jan.  1,  1997 

Oregon  R.  R.  &  Navigation  Co., 

15,000 

10,912.50 

13,692.41 

Cons.  4s,  June  1,  1946 

( 

70,000 

io8  ) 

63,577.50 

74,592.65 

Bonds 

Par 

Cost 

Amount 

Received 

St.  Louis,  Iron  Mountain  &  Southern 

Ry.  Co., 

River  &  Gulf  Div.  1st  4s,  May  1,  1933 

320,000 

312,987.00 

317,627.12 

Southern  Ry.  Co., 

1st  Cons.  5s,  July  1,  1994 

20,000 

18,321.25 

20,902.01 

Standard  Oil  Co.  (New  Jersey), 

Deb.  3s,  June  1,  1961 

50,000 

50,070.31 

52,287.50 

Totals 

3234,000 

3202,973.56 

3236,776.61 

Exchanged: 
Registered  to  Coupon, 
U.  S.  Government, 


Treasury 

2Ks,  June  15,  1962-67 


(Registered) 

3500,000 

3500,000.00 

3500,000.00 

Totals,  Bonds 

32,515,500 

32,525,438.19 

32,572,764.63 

Net  Profit,  Bonds 

Preferred  Stocks 

Shares 

47,326.44 

32,572,764.63 

32,572,764.63 

Sold: 

Deere  &  Co.,  (cum.)  7% 

300 

38,182.50 

310,345.61 

Goodyear  Tire  &  Rubber  Co., 

(conv.  cum.)  35. 

100 

9,954.90 

9,604.80 

Totals,  Preferred  Stocks 

400 

318,137.40 

319,950.41 

Net  Profit,  Preferred  Stocks 

1,813.01 

319,950.41 

319,950.41 

Common  Stocks 

Sold; 


United  Fruit  Co. 

Profit,  Common  Stocks 

100 

36,428.50 

281.98 

36,710.48 

36,710.48 

36,710.48 

Bonds 

Stocks 

Preferred 

Common 

SUMMARY 

Shares  Par 

32,515,500 

400 

100 

Cost 

32,525,438.19 

18,137.40 

6,428.50 

Amount 

Received 

32,572,764.63 

19,950.41 

6,710.48 

Totals 

500 

32,515,500 

32,550,004.09 

32,599,425.52 

Bonds 

Stocks 

Preferred 

Common 

Total  Net  Profit 

Net  Profit 
347,326.44 

1,813.01 

281.98 

49,421.43 

32,599,425.52 

32,599,425.52 
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Schedule  J 


British  Dominions  and  Colonies  Fund 


SECURITIES  PURCHASED  OR  EXCHANGED 
During  Year  Ended  September  30,  1943 

Amount 


Bonds 

Par 

Paid 

Purchased: 

U.  S.  Government, 

Treasury 

2Ks,  Dec.  15,  1963-68 

$400,000 

$400,000.00 

2^s,  June  15,  1964-69 

150,000 

150,000.00 

2Ks,  Dec.  15,  1964-69 

50,000 

50,000.00 

2s,  June  15,  1949-51 

200,000 

202,312.50 

2s,  Sept.  15,  1950-52 

287,500 

288,015.63 

2s,  Sept.  15,  1951-53 

90,000 

90,000.00 

Treasury  Notes 

l}4s,  Ser.  B,  Dec.  15,  1946 

300,000 

300,000.00 

Certificates  of  Indebtedness 

.65s,  Ser.  C,  May  1,  1943 

200,000 

200,109.62 

Totals 

$1,677,500 

$1,680,437.75 

New  York  Central  &  Hudson  River  R.  R.  Co., 

3Ks,  July  1,  1997 

$25,000 

$19,881.25 

Exchanged; 

Registered  to  Coupon, 

U.  S.  Government, 

Treasury 

2Ks,  June  15,  1962-67 

$500,000 

$500,000.00 

Totals,  Bonds 

$2,202,500 

$2,200,319.00 

Common  Stocks 

Shares 

Purchased: 

Caterpillar  Tractor  Co. 

600 

$26,691.39 

Chrysler  Corporation 

200 

13,846.97 

Continental  Can  Co.,  Inc. 

400 

11,553.69 

Corn  Products  Refining  Co. 

200 

11,253.00 

General  Foods  Corporation 

200 

7,243.01 

Gulf  Oil  Corporation 

1,000 

41,202.47 

Humble  Oil  &  Refining  Co. 

200 

14,210.38 

International  Harvester  Co. 

300 

18,170.22 

Kennecott  Copper  Corporation 

1,200 

41,052.01 

Kresge  Co.,  S.  S. 

400 

8,709.10 

Libbey-Owens-Ford  Glass  Co. 

800 

26,528.42 

(  no  ) 


Common  Stocks 

Shares 

Amount 

Paid 

Liggett  &  Myers  Tobacco  Co.,  “B” 

100 

$6,027.50 

Monsanto  Chemical  Co. 

100 

8,634.00 

Montgomery  Ward  &  Co.,  Inc. 

300 

11,303.10 

National  Lead  Co. 

1,000 

14,573.54 

Owens-Illinois  Glass  Co. 

100 

5,676.63 

Parke,  Davis  &  Co. 

800 

22,668.79 

Pennsylvania  R.  R.  Co. 

1,200 

30,826.53 

Phillips  Petroleum  Co. 

400 

19,448.38 

Pittsburgh  Plate  Glass  Co. 

100 

7,982.38 

Procter  &  Gamble  Co. 

300 

15,576.26 

Socony-Vacuum  Oil  Co.,  Inc. 

1,000 

10,949.24 

Standard  Oil  Co.  (Indiana) 

1,300 

37,994.36 

Standard  Oil  Co.  of  Ohio 

200 

8,182.85 

Sterling  Drug  Incorporated 

300 

18,107.56 

Timken  Roller  Bearing  Co. 

200 

8,019.94 

Underwood  Elliott  Fisher  Co. 

100 

4,724.25 

United  Fruit  Co. 

100 

6,428.50 

U.  S.  Gypsum  Co. 

200 

13,671.53 

Woolworth  Co.,  F.  W. 

1,400 

45,788.76 

Totals,  Common  Stocks 

14,700 

$517,044.76 

SUMMARY 

Shares 

Par 

Amount 

Paid 

Bonds 

$2,202,500 

$2,200,319.00 

Stocks 

Common 

14,700 

517,044.76 

Totals 

14,700 

$2,202,500 

$2,717,363.76 

(Ill) 


British  Dominions  and  Colonies  Fund  Schedule 
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Witwatersrand,  University  of  the, 

B1935  Research  in  embryology  9,000.00  3,000.00  6,000.00 

Central  Library  in  the  British  West  Indies, 
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